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This FY17/18, we welcomed the second new term of Town Councillors
since the formation of Marsiling-Yew Tee GRC. Hailing from different
professional backgrounds and experiences, their expertise and advice is
invaluable to the work we do for our residents. They guide the Town
Council in many areas including Estate Maintenance, Town Improvements,
Contracts, Finance and Residents’ Communications. We are grateful for
their contributions in helping to create a conducive estate for all. Our
core priority remains the provision of a well-maintained estate for all
our residents, young and old alike, to live in.

=

Through the year, projects and improvements
have been rolled out to enhance the living
environment. Some of these projects such as
conversion of an existing fountain to a
community plaza, upgrading
of elderly fitness corners,
and construction of
community halls, covered
linkways and drop-off points
have been completed, while other
projects are works-in-progress.
We also constantly implement
initiatives that help to reduce
our cost of electricity such
as installation of solar
panels and LED lights.
The Town Council
continues to exercise
financial prudence in
providing the holistic and
quality services including
maintenance, upgrades of
estate infrastructure and
improvements for all living
in Marsiling-Yew Tee GRC.
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Stringent financial planning and prudent practices are the guiding principles in our

financial management. For FY17/18, the Town Council reports a modest surplus of $1.98

million, after mandatory fund transfers. As at 31 March 2018, we have registered a sinking
' fund of $82.20 million, a lift replacement fund of $16.95 million and an accumulated

operating surplus of $6.28 million.

We have worked hard to keep the arrears cases low. We will continue to render
assistance and guidance for households with financial difficulties through house visits.
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Estote Marvtewance

Estate maintenance is an ongoing process, and it requires tireless efforts. With the
support of a dedicated operational team, essential maintenance and cleaning can be
carried out regularly and smoothly. The operational team’s hard work and contributions
are critical to maintaining the estates for the comfort and safety of our residents.

The lift technician checks the lift data for
any errors - This ensures that our lifts are
well-maintained

The conservancy cleaner
operates the one-man operated
refuse collector for efficiency in

cleaning up our estates
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Wear and tear of our estates and their facilities is inevitable. Through the
comprehensive cyclical work programme, we ensure that buildings and facilities in

our estates are kept in a good and serviceable condition. '

In the reported period, we invested a total of $4.10 million in cyclical lift works.
Another $6.22 million in other cyclical works such as repainting, rewiring, reroofing,
and replacing water pump sets, water pipes, water tanks and refuse chute flushing

system/handling equipment. '

FING l
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A fresh coat of paint for Block 535 Choa Chu

Kang Street 51 to Block 537 Choa Chu Kang

Street 54, Block 762 to 771 Choa Chu Kang North , i

. 5 and Block 784 to 792 Choa Chu Kang North 6 ‘ MUROT I ¢
y (Limbang Division) ‘ '
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Newly constructed community
pavilion at Block 3 Marsiling Road
(Marsiling Division)

Conversion of an existing fountain to a
Community Plaza at Block 632 & 633 Choa
Chu Kang North 6 (Yew Tee Division)

We undertake Town Improvement Projects to meet the evolving needs of our residents
and their lifestyles. The team takes on a consultative approach in identifying the
improvement works needed to augment the physical environment of our Town.

$2.84 million was spent on various improvement projects, with a considerable amount
spent on developing or upgrading facilities such as linkways, drop-off points, barrier-free
access and installation of Lift Surveillance System.

We also channelled funds into constructing or upgrading leisure facilities such as elderly
- fitness corners, children playgrounds and community halls, etc.

— =

Construction of covered linkway from

Block 895A Woodlands Drive 50 to

Woodlands Primary School
(Woodgrove Division)

Upgrading of playground at Stagmont Park :

(Limbang Division)
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Neighbourhood Renewal Programmes (NRP) help to ensure that old estates are
invigorated.

Taking the ageing population into consideration, we incorporated designs and facilities
in the projects, which are suitable and user-friendly for all ages, and in particular for
seniors.

e ——— .

— —

Installation of LED directional pointers
at Block 631 Choa Chu Kang North 6 to
Block 692B Cho Chu Kang Crescent
(Yew Tee Division)

Upgraded playground between Block

113 & 115 Woodlands Street 13
(Woodgrove Division)

_asz.A-E >

Upgraded ramp to
roof garden at Block
167 Woodlands
Street 11 to Block
179 Woodlands
Street 13

(Marsiling Division)
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The Town Council continues to tap on solar energy devices and LED lightings around
the estates to save electricity. Savings from efficient use of energy can substantiate the
rising operating costs for the upkeep of the Town.

To reduce carbon emissions, solar
panels have been put in place across
the Marsiling-Yew Tee divisions
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LED lights installed across the
Marsiling-Yew Tee GRC for more
efficient energy use
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Cleaners are the unsung heroes behind every clean estate. As with previous years,
Cleaners’ Appreciation Day was held across the four divisions to show appreciation
to our cleaners for their efforts in sustaining the cleanliness of our Town. We
thanked them with a hearty meal and a token of appreciation. The best cleaners
also received awards for their exemplary work.

In conjunction with the event, we collaborated with a preschool in the GRC to

inculcate the kindergarteners with the value of keeping the environment clean
through litter-picking activity. These children took home not just an invaluable
lesson, but also a sense of fulfilment at the end of the day.

Cleaners' nnnrm‘iatiﬁn"Day "y
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The Town Council continues to explore ways to improve our engagement and relationship
between our staff and residents both online and offline.

Adopting a storytelling approach, we have embarked on a small project to introduce our

Though many of our staff are already
friendly faces to our residents, we
hope this project can foster better

understanding and enhance the
relationship with our residents. Thus
far, we have garnered positive
reactions from our residents, and we
are thankful for that.
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staff and the work they do in our newsletter, which is available in print and on our website.
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We can all agree that building a social-centric, gracious, caring and more importantly,
liveable Kampung is no one-person job. It takes many of us, aleng with a community
of various stakeholders, umpteen ongoing conversations and hard work. Nonetheless,
it is possible, and we can witness its transformation every step of the way if we do it
together.

In the year ahead, the team in Marsiling-Yew Tee will continue to work closely with
our residents and grassroots partners. Leveraging technologies and new ideas, the
ideal blueprint for this GRC will address the needs of our residents and their families.

Iwould like to take this opportunity to thank all our councillors, partners and staff for
their contributions and dedication. We will continue to integrate the feedback of our
residents and be unceasing in our efforts to shape our Town into a place that we are

proud to call home.

There will be challenges ahead, but | am sure we can tackle them confidently. Here's

to better homes, better lives for all our residents in the days ahead!

Yours Sincerely,

U

Mr Alex Yam Ziming
MP for Marsiling-Yew Tee Town Council {Yew Tee)
Chairman of Marsiling-Yew Tee Town Council
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Marsiling-Yew Tee Town Council
Independent auditor's report
For the financial year ended 31 March 2018

Independent auditor's report to the members of the Marsiling-Yew Tee Town Council

Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of Marsiling-Yew Tee Town Council (the
“Town Council"), which comprise the balance shes! as at 31 March 2018, and income and
expenditure statement, the statement of comprehensive income, statement of changes in Town
Council funds and cash flow statement for the financial year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Town Council are properly drawn up in
accordance with the provisions of the Town Councils Act, Chapter 329A {the "Act”) and Singapore
Financial Reporting Standards so as to present fairly, in all material respects, the statement of affairs
of the Town Council as at 31 March 2018 and of the financial performance, changes in Town Gouncit
funds and cash flows of the Town Council for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (8SAs). Our
responsibilities under those standards are further described in the Auditor's Responsibitities for the
Audit of the Financial Statements section of our report. We are independent of the Town Council in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code} together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code, We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.



Marsiling-Yew Tee Town Council
Independent auditor's report
For the financial year 31 March 2018

independent auditor’s report to the members of the Marsiling-Yew Tee Town Council

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Act and Singapore Financial Reporting Standards, and for
devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorized use or disposition; and
transactions are properly authorised and that they are recorded as necessary to permit the
preparation of true and fair financial statements and to maintain accountability of assets.

A town council is constituted based on its Act and its dissolution requires Parliament's approvat. In
preparing the financiat statements, the management of the Town Council is responsible for assessing
the Town Council’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless there is intention to wind
up the Town Council or for the Town Council to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsibie for oversesing the Town Council's financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material i, individually or in
the aggregate, they could reasonably be expecied to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professionat scepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of intemnal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpase of expressing
an opinion on the effectiveness of the Town Council’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



Marsiling-Yew Tee Town Council
Independent auditor's report
For the financial year 31 March 2018

Independent auditor's report to the members of the Marsiling-Yew Tee Town Council

Auditor’s responsibilities for the audif of the financial statements (cont’d)

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Town Council's ability
to continue as a going concern. f we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the refated disclosures in the financiai
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor's report.

. Evaluate the overalf presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audil findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements
Opinion
In our opinion:

(a} the receipts, expenditure, investment of moneys and the acquisition and disposal of assets
by the Town Council during the financial year are, in all material respects, in accordance with
the provisions of the Act; and

{b) proper accounting and other records have been kept, including records of all assets of the
Town Council whether purchased, donated or otherwise,

Basis for opinion

We conducted our audit in accordance with 8SAs, Our responsibilittes under those standards are
further described in the Auditor's Responsibilities for the Compliance Audit section of our report. We
are independent of the Town Council in accordance with the ACRA Code together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and we have
fulfilled our other ethical responsihilities in accordance with these requirements and the ACRA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on management’s compliance.

Responsibilities of management for compliance with legal and reguiatory requirements

Management is respansible for ensuring that the receipts, expenditure, investment of moneys and
the acquisition and disposal of assels, are in accordance with the provisions of the Act. This
responsibility includes implementing accounting and internal controls as management determines
are necessary to enabie compliance with the provisions of the Act.



Marsiling-Yew Tee Town Council
Independent auditor's repost
For the financial year 31 March 2018

Independent auditor's report to the members of the Marsiling-Yew Tee Town Council

Auditor’s responsibilities for the compliance audit

Our responsibility is to express an opinion on management’s compliance based on our audit of the
financial statements. We planned and performed the compliance audit to obtain reasonable
assurance about whether the receipts, expenditure, investments of moneys and the acquisition and
disposal of assets, are in accordance with the provisions of the Act.

Our compliance audit includes obtaining an understanding of the internal control relevant to the
receipts, expenditure, investments of moneys and the acquisition and disposal of assets; and
assessing the risks of material misstatement of the financial statements from non-compliance, if any,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Because of the inherent limitations in any accounting and internal control system, non-compliances
may nevertheless occur and not be detected.

Conlowper

Ernst & Young LLP

Public. Accountants and
Chartered Accountants
Singapore

24 September 2018



MARSILING-YEW TEE TOWN COUNCIL
(Established under the Town Councils Act, Cap 329A)

Balance sheet
As at 31 March 2018

Note
TOWN COUNCIL FUNDS
Residential Property
Accumulated Surplus 5
Sinking Funds 6
Lift Replacement Funds 7
Town Improvement and Project Funds 8
Commercial Property
Accumulated Surplus 5
Sinking Funds 6
Lift Replacement Funds 7
Town Improvement and Project Funds 8
Carpark
Accumulated Surplus 5
Represented By :
Non-current assets
Plant and equipment 10
Held-to-maturity financial assets 12
Current assets
Neighbourhood Renewal Programme (NRP) receivable 9
Financial assets at fair value through profit or loss 11
Conservancy and service fee receivables 13
Other receivables 14
Cash and cash equivalents 15
Total assets
Less :
Current liabilities
Advances received for NRP 9
Conservancy and service fees received-in-advance
Other payables 16
Income tax payable 20(b)

Total liabilities

Net assets

o= AN

2017/2018 2016/2017
$ $
2,041,441 1,407,596
60,704,381 64,468,405
13,147,321 -
488,412 667,210
76,381,555 66,543,211
2,544,021 1,934,647
21,500,197 24,880,533
3,799,196 -
52,670 147,579
27,895,984 26,962,759
1,692,716 1,433,054
105,970,255 94,939,024
381,183 496,394
10,000,000 -
10,381,183 496,394
- 966,782
. 21,486,942
1,110,655 1,412,004
7,579,836 4,231,927
95,699,069 76,851,044
104,289,560 104,948,699
114,670,743 105,445,093
807,011 -
545,395 459,311
6,718,273 9,662,551
629,809 484,207
8,700,488 10,506,069
8,700,488 10,506,069
105,970,255 94,939,024

MR ALEX YAM ZIMING ,,} MR YEO JN\NAT
CHAIRMAN SECRETARY

The annexed notes form an integral part of and

should be read in conjunction with these financial statements




MARSILING-YEW TEE TOWN COUNCIL
({Established under the Town Councils Act, Cap 329A)

Income and expenditure statement
For the financial year ended 31 March 2018

OPERATING INCOME

Conservancy and service fees

Less : Operating income transfer to Sinking Funds
Operating transfer to Lift Replacement Funds
{minimum income required by law)

Agency fees
Cther income

less:

OPERATING EXPENDITURE

Cleaning works

Lift maintenance

Managing agenl's fees

Other works and maintenance

Water and electricity

General and administrative (G&A) expenditure

OPERATING DEFICIT

Add :

NON-OPERATING INCOME

Interest income

DEFICIT BEFORE TAXATION AND GOVERNMENT GRANTS

Less:
Income tax expense

DEFICIT BEFORE GOVERNMENT GRANTS
Add : Government grants
Less : Transfer to Sinking Funds

Transfer 1o Lift Replacement Funds

Transfer to Town Improvement and Project Funds
SURPLUS FOR THE FINANCIAL YEAR
ACCUMULATED SURPLUS AS AT 1 APRIL

Less: Accumulated surplus transferred to Town improvement
& Project Funds

ACCUMULATED SURPLUS AS AT 31 MARGH

The annexed notes form an integral part of and

Note 2017/2018 2016/2017
$ $
34,747,094 33,092,154
B (9,034,247) (11,392,614)
7 (4,864,598) .

20,848,249 21,699,540

17 3,042,324 2,043,925
2,573,460 2,646,465

5,615,764 5,590,390

26,464,033 27,289,030

5,265,437 5,278,107

5,802,400 5,468,690

18 3,510,827 3,402,376
3,783,330 4,760,676

7,819,713 7,476,804

19 1,477,898 1,610,571
(27,749,605} {27,097,224)
(1,285,572 (707,204)

72,169 57,219
(1,213,403) (650,075)
20(a) (246,290) (263,807)
(1,459,693) (903,882)

22 10,557,754 6,925,136
6,22 (1,491,354) (1,626,684}
7,22 {3,535,353) -
8,22 (2,089,471) (1,964,177)
3,441,576 3,334,275

1,981,883 2,430,303

4,775,297 2,746,003
8 (479,002) (401,099)
6,278,178 4,775,297

shoutd be read in conjunction with these financial statements




MARSILING-YEW TEE TOWN COUNCIL
(Established under the Town Councils Act, Cap 328A)

Statement of comprehensive income
For the financial year ended 31 March 2018

Surplus for the financial year

Movement of various funds
Accumulated Surplus

Sinking funds

Lift Replacemeant Funds

Town Improvement and Project Funds

Total comprehensive income for the year attributable fo
town council funds

Note

o~ 3

2017/2018 2016/2017
§ $

1,981,883 2,430,393
1,981,883 2,430,393
5,364,491 (102,454)

4,437,666 -
(752,809) 888
11,031,231 2,328,827

The annexed notes form an integral part of and
should be read in conjunction with these financial statements



MARSILING-YEW TEE TOWN COUNCIL
(Established under the Town Councils Act, Cap 329A)

Statement of changes in Town Council funds
For the financial year ended 31 March 2018

Residential Commercial
Property Property Car Park Total
$ $ $ $
2017/2018
Balance as at 1 April 2017 66,543,211 26,962,759 1,433,054 94,939,024
Surplus for the financiai year,
representing total comprehensive
income for the year 9,838,344 933,225 259,662 11,031,231
Balance as at 31 March 2018 76,381,555 27,895,984 1,692,716 105,970,255
201672017
Balance from 1 April 2016 65,563,147 25,709,016 1,338,034 92,610,197
Surplus for the financial year,
representing total comprehensive
income for the year 880,064 1,253,743 95,020 2,328,827
Balance as at 31 March 2017 86,543,211 26,962,759 1,433,054 04,939,024

The annexed notes form an infegral part of and
should be read in conjunction with these financial statements



MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Councils Act, Cap 329A)

Cash flow statement
For the financlal year ended 3t March 2018

Operating activities
Deficit before taxation and government grants
Adjustment for:
Depreciation of plant and equipment
Gain on disposat of plant and equipment
Interest income
Operating transfer to Sinking Funds
Operating transfer to Lift Replacement Funds

Operating surplus before working capital changes

Decrease/(increase) in conservancy and service fee receivables
(Increase)decrease in other receivables
Decrease in payables and accrued expenses

Cash generated from operations

Sinking Funds expenditure

Lift Replacement expenditure

Town Improvement and Project expenditure

Town Improvement and Project other income received
Neighbourhood Renewal Programme Fund expenditure paid
Goods and Services Tax received/{paid)

income tax paid

Net cash flows (used in)/generated from operating activities
Investing activities

Purchase of plant and equipment

Proceeds from sale of plant and equipment

Purchase of honds

Withdrawai of funds with fund managers

Interest and investment income received

Net cash flows generated from/(used in) investing activities
Financing activifies

Government grants received

Funding received for Neighbourhood Renewal Programme

Net cash flow generated from financing activites

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at 31 March (Note 15)

2017/2018 2016/2017
$ $
(1,213,403) (650,075)
137,450 45,530
(505) -
(72,169) (57,219)
9,034,247 11,392,614
4,864,598 -
12,750,218 10,730,850
301,349 (162,508)
(3,650,853) 65,450,837
(2,504,343) (3,029,822)
6,896,271 72,989,267
(6,224,257) (14,635,991)
(4,103,984} -
(2,842,280) (1,968,065)
- 4,800
(4,400,895) (5,518,056}
655,841 (348,464)
(182,291) -
{10,201,595) 50,523,491
(22,239) (496,325)
505 .
{10,000,000) -
23,683,149 -
992,610 136,549
14,654,025 (359,776)
10,266,586 7,731,035
6,174,688 1,283,421
16,441,274 9,014,456
70,393,704 59,178,171
74,705,365 15,527,194
95,599,069 74,705,365

The annexed notes form an integral part of and
should be read in conjunction with these financial statements




MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Councils Act, Cap 329A)

Notes to the financial statements
For the financial year ended 31 March 2018

21

2.2

2.3

General information

Marsiting-Yew Tee Town Council was formed on 1 October 2015 under the Town Councils
Act (Chapter 329A) and has its registered office at Blk 306A Woodlands Street 31, #02-00,
Singapore 731306.

The functions of the Town Council are to control, manage, maintain and improve the common
property of residential, other commercial property and market and food centres in the housing
estates of the Housing and Development Board {("HDB"} within the Town,

Summary of significant accounting policies
Basis of preparation

The financial statements of the Town Council have been prepared in accordance with the
provisions of the Town Councils Act, Chaptar 329A (the "Act’) and Singapore Financial
Reporting Standards ("FRS"),

The financial statements have been prepared on a historical cost basis except as disclosed
in the accounting policies below.

The financial statements are presented in Singapore dollars ("SGD” or "S$”) which is the
Town Council's functional currency. All financial information presented in Singapore dollars
("S$").

Changes in accounting policies

The Town Council has adopted all the new and revised standards which are effective for
annual financial periods beginning on or after 1 April 2017. The adoption of these standards
did not have any significant effect on the financial performance or position of the Town
Council.

Standards issued but not yet effective

The Town Council has not adopted the following standards that have been issued but not yet
effective:

Effective for annual
periods beginning

Description on or after

Amendments to FRS 102 Classification and Measurement of 1 January 2018
Share-based Payment Transactions

Amendments to FRS 40 Transfers of Investment Property 1 January 2018

FRS 109 Financial Insfruments 1 January 2018

FRS 115 Revenue from Goniracts with Customers 1 January 2018

Improvements to FRSs {December 2016)
-Amendments to FRS 28: Investments in Associates and Joint

Ventures 1 January 2018
INT FRS 122 Foreign Currency Transactions and Advance
Consideration 1 January 2018
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MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Coungils Act, Cap 3294)

Notes to the financial statements
For the financial year ended 31 March 2018

2.3

Summary of significant accounting policies (cont’d}
Standards issued but not yet effective (cont'd)

Effective for annual
periods beginning

Description on or after
INT FRS 123 Uncertainty over Income Tax Treatments 1 January 2019
Amendments to FRS 109 Prepayment Features with Negative

Compensation 1 January 2019
FRS 116 Leases 1 January 2019
Improvements to FRSs (March 2018) 1 January 2019
FRS 117 insurance contracts 1 January 2021
Amendments to FRS 110 & FRS 28: Sale or Contribution of

Assets between an Investor and its Associate or Joint Venture To be determined

Except for FRS 109, FRS 115 and FRS 116, the Town Council expect that the adoption of
the other standards above will have no material impact on the financial statements in the
period of initial application. The nature of the impending changes in accounting policy on
adoption of FRS 109, FRS 115 and FRS 116 are described below.

FRS 109 Financial Instruments

FRS 109 introduces new requirements for classification and measurement of financial
assets, impairment of financial assets and hedge accounting. Financial assets are classified
according (o their contractual cash flow characteristics and the business model under which
they are held, The impairment requirements in FRS 109 are based on an expected credit
loss model and replace the FRS 39 incurred loss model.

FRS 109 is effective for annual periods beginning on or after 1 January 2018 with early
application permitted. Retrospective application is required, but the comparative information
is not compulsory. The Town Gouncil is currently assessing the impact of FRS 109 and plans
to adopt the standard on the required effective date.

FRS 115 Revenue from Contracts with Customers

FRS 115 establishes a five-step model to account for revenue arising from contracts with
customers. Under FRS 115, revenue is recognised at an amount that reflects the
consideration which an entity expects to be entitled in exchange for transferring goods or
services to a cusfomer.

The new revenue standard will supersede ail current revenue recognition requirements under
FRS, Either a full retrospective application or a modified retrospective application is required
for annual periads beginning on or after 1 January 2018, Early adoption is permitted. The
Town Council is currently assessing the impact of FRS 115 and plans to adopt the new
standard on the required effective date.
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2.4

2.5

Summary of significant accounting policies {cont'd)
Standards issued but not yet effective (cont’d)
FRS 116 Leases

FRS 116 reguires lessees to recognise most leases on balance sheets to reflect the rights
to use the leased assefs and the associated obligations for lease payments as well as the
corresponding interest expense and depreciation charges. The standard includes two
recognition exemption for lessees — leases of 'low value' assets and short-term leases. The
new standard is effective for annual pericds beginning on or after 1 January 2018.

The Town Council is currently assessing the impact of the new standard and plan to adopt
the new standard on the required effective date,

Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition,
plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses, If any. Depreciation is computed utilising the straignt-line
method to write-off the cost of these assets over their estimated useful lives as follows:

Office equipment - 3 years
Data processing equipment - 3 years
Furniture, fixtures and fittings - 5 years
Office renovation - 5 years

An item of property, plant and equipment is derecognised upon disposai or when no future
economic benefits are expected from its use or disposal. Any gain or loss on de-recognition
of the asset is included in profit or loss in the year the asset is derecognised.

Plant and equipment costing below $%1,000 each are charged to the Income and
Expenditure Statement in the financial year of purchase. Fully depreciated plant and
equiprent are retained in the books of accounts until they are no longer in use.

Depreciation metheds, useful iives and residual lives are reviewed and adjusted as
appropriate at the end of each reporting period as a change in estimates.

Funds
{a) Town Council Funds

In accordance with Section 33(1) of the Town Councils Act, separate funds were
established to account for the management of the various types of properties.

The types of properties currently under the management of the Town Council are as

follows:
. Residential Property;
. Commercial Property.

Car parks are managed by the Town Council for the HDB on an agency basis.

These funds, together with the Sinking Funds, Lift Replacement Funds and the Town
improvement and Project Funds form the Town Council Funds.

12
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2.5

Summary of significant accounting policies (cont'd)

Funds (cont’d)

(@)

(b)

Town Council Funds (cont’d)

All monies received by the Town Council are paid into and related expenditure are
met out of the appropriate funds set up for each property type managed.

Assels and liabilities of the various funds of the Town Council are pooled in the
Balance Sheet.

Sinking Funds

In accordance with Section 33(4) of the Town Councils Act, separate Sinking Funds
are established for improvement to, and the management and maintenance of
residential property and commercial property. These Sinking Funds are maintained
as part of the Town Council Funds.

Under the Town Councils Act, the Ministry for National Development (*“MND") may,
from time-to-time, prescribe the minimum amounts of conservancy and service fees
and grants-in-aid to be paid into the Sinking Funds.

In accordance with the Town Councils Act {(Minimum Centributions to Sinking Funds)
Financial Rule 2017, the minimum amounts fo be paid into the ordinary Sinking
Funds are as follows:

() 1-room to B-room and Executive 26% of conservancy and
service fees and grants-in-aid
(i) Shop with living accommodation 26% of conservancy and
service fees and grants-in-aid
(i) Commercial property 26% of conservancy and

service fees and grants-in-aid

The Lift Replacement Fund (LRF) Matching grant, which is a grants-in-aid, is not
subject to the minimum contribution rates.

These minimum contributions are treated as operating transfers and netted off
against the conservancy and service fees and government grants in the Income and
Expenditure Statement,

The Sinking Funds are utilised for major cyclical works such as repainting, renewal,
or replacement of roofing systems, water tanks, pumps and water supply systems,
lightning protection systems, instailation of any sensor and starter controller to the
time-controlled booster pumping system, major repairs and maintenance of the
comynon area and contributions to the HDB in respect of general upgrading works
carried out on the common property under the Housing & Development Act.

The Town Council apportions 3.25% of G&A expenses and 26% of Allowance for
impairment from Routine Funds to Sinking Funds.

13
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2,

2.5

Summary of significant accounting policies {cont'd)

Funds {cont’d)

()

(d)

Lift Replacement Funds

In accordance with Section 33(4A) of the Town Councils Act, from 1 April 2017
separate Lift Replacement Funds are established for improvement to, and the
management and maintenance of residential property and commercial property.
These Lift Replacement Funds are maintained as part of the Town Council Funds.

Under the Town Councils Act, the Ministry for National Development (*MND") may,
from time-to-time, prescribe the minimum amounts of conservancy and service fees
and grants-in-aid to be paid into the Lift Replacement Funds.

In accordance with the Town Councils Act (Minimum Contributions to Sinking Funds)
Financial Rule 2017, with effect from 1 April 2017, the minimum amounts to be paid
into the Lift Replacement Funds are as follows:

(i) 1-room to 5-room and Executive 14% of conservancy and
service fees and grants-in-aid
(iiy Shop with living accommaodation 14% of conservancy and
service fees and grants-in-aid
(i) Commercial property 14% of conservancy and

service fees and grants-in-aid

The LRF Matching grant, which is a grants-in-aid, is not subject to the minimum
contribution rates.

These minimum contributions are treated as operating transfers and netted off
against the conservancy and service fees and government grants in the Income and
Expenditure Statement.

The Lift Replacement Funds are utilised for major [ift works such as installation or
replacement of any video lift monitoring devices and lift replacements.

The Town Council apportions 1.75% of G&A expenses and 14% of Allowance for
impairment from Routine Funds to Lift Replacement Funds.

Town Improvement and Project Funds

Town Improvement and Project Funds are established and maintained as part of the
Town Councit Funds. These funds are utilised for improvement and development
works in the Town.

The funds are set up by transfer from the accumulated surplus to fund specific town
improvement projects, which are to be carried out. In addition, the Town Council
receives funds under Community improvement Projects Committee scheme and are
given through the Citizens' Consultative Committees ("CCC") for the approved
projects.
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2.6

2.7

2.8

Summary of significant accounting policies (cont'd)
Neighbourhood Renewal Programme

Neighbourhood Renewal Programme (NRP) is established in respect of the neighbourhood
renewal programme works carried out on the qualifying properties. This upgrading scheme
was entered into between the Town Council and HDB. The funding for the programme comes
from the Government and is for the specific use of projects under the programme,

Allocation of general overheads
Expenditure not relating specifically to any property type managed, for example,

administrative overheads, tree planting, pruning etc. is allocated to the various property types
using equivalent dwelling units as follows:

Equivalent
Property type Dwelling Unit(s}
1 Residential Property Unit 1
1 Commercial Property Unit 2
6 Car lots or 36 Motorcycle lots or 4 Lorry lots 1

No overheads are allocated to the Town Improvement and Project Funds.
Government grants

The Town Council receives from the Government, namely, Conservancy and Service
Charges Grant, payments from CCC, Goods and Services Tax (GST) subvention grant, Lift
Maintenance grant and Lift Replacement Fund (LRF)} Matching grant.

Government grants are accounted in the Income and Expenditure Statement on an accrual
basis. Conservancy and Service Charges Grants received are transferred to Sinking Funds
and Lift Reptacement Funds based on the amount prescribed in Note 2.5(b) and (c} to the
financial statements.

The payment from CCC is given as reimbursement claims under the Community
Improvement Projects Committee scheme.

The GST subvention is given as grants-in-aid and is granted to Town Councils to assist them
to abseorb the GST increases in Conservancy and Service Charge for HDB residential flats.

The Lift Maintenance grant and LRF Matching grant are given to help Town Councils cope
with the higher lift-related servicing and maintenance cost.
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2.9

2.10

Summary of significant accounting policies (cont'd)
Funds with fund managers

Funds with fund managers represent the market value of the portfolio of assets placed with
fund managers at the beginning of each management term plus investment income less
management fees payable during the management term.

Funds with fund managers comprise mainly of equities and bonds. Equities and bonds are
stated on an aggregate portfolio basis and are classified as financial assets at fair value
through profit or loss in the balance sheet.

On expiry of the management term, a performance fee calculated principally based on &
percentage share of any return in excess of the performance benchmark of the fund
managers or a minimum guaranteed return may be paid to the fund managers. Where such
afee is payable, it is provided for and deducted from the amount of funds with fund managers.

Animpairment loss is reversed if there has been a change in the estimates used to determine
the recoverabie amount,

An impairment loss is reversed only to the extent that the assets’ carrying amount does not
exceed the carrying amount that would be determined, net of depreciation or amertisation, if
no impairment loss had been recognised.

Financial instruments
(a) Financial assets
initial recognition and measurement

Financial assets are recognised when, and only when, the Town Council becomes
a party to the contractual provisions of the financial instrument. The Town Council
determines the classification of its financial assets at initiat recognition.

When financial assets are recognised initially, they are measured at fair value, plus,
in the case of financial assets not at fair value through profit or loss, directly
attributable transaction costs.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as
follows:

(i) Financial assets af fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets
held for trading and financial assets designated upon initial recognition at
fair value through profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of selling or repurchasing in the
near term.

Subsequent to initial recognition, financial assets at fair value through profit
or loss are measured at fair value. Any gains or losses arising from changes
in fair value of the financial assets are recognised in Income and Expenditure
Statement. Net gains or net losses on financial assels at fair value through
profit or loss includes interest and dividend income. '
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2.

210

Summary of significant accounting policies {cont'd)

Financial instruments (cont'd)

(a}

(b)

Financial assets {cont’d)

(i} Loans and receivables (including conservancy and service fees
receivables}

Non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market are classified as loans and receivables.
Subsequent to initial recognition, loans and receivables are measured at
amottised cost using the effective interest methad, less impairment. Gains
and losses are recognised in Income and Expenditure Statement when the
loans and receivables are derecognised or impaired, and through the
amortisation process.

(iii) Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and
fixed maturity are classified as held-to-maturity when the Town Council has
the positive intention and ability to hold the investment to maturity.
Subsequent to initial recognition, held-lo-maturity investments are measured
at amortised cost using the effective interest method, less impairment. Gains
and losses are recognised in profit or loss when the held-to-malurity
investments are derecognised or impaired, and through the amortisation
process,

De-recognition

A financial asset is de-recognised where the contractual right to receive cash flows
from the asset has expired. On de-recognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that had been recognised in other comprehensive
income is recognised in Income and Expenditure Statement.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Town Council becomes
a party to the contractual provisions of the financial instrument. The Town Council

determines the classification of its financiat liabilities at initial recognition.

All financial liabilities are recognised Initially at fair value and in the case of other
financial liabilities, plus directly attributable transaction costs.

Subsequent measurement - Other financial liabilities
After initial recognition, other financial liabilites are subsequently measured at
amortised cost using the effective interest rate method. Gains and losses are

recognised in Income and Expenditure Statement when the liabilities are
derecognised, and through the amorlisation process.
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2.

210

211

Summary of significant accounting policies (cont'd)

Financial instruments (cont’d}

{a)

Financial liabilities {cont’d)
De-recognition

A financial liability is de-recognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financiat liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and the recognition of a new
Hability, and the difference in the respective carrying amounts is recognised in
Income and Expenditure Statement.

Impairment of financial assets

The Town Council assesses at each reporting date whether there is any objective evidence
that a financial asset is impaired.

(@)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Town Council first assesses
whether abjective evidence of impairment exists individually for financial assets that
are individually significant, or collectively for financial assets that are not individually
significant. if the Town Council determines that no objective evidence of impairment
exists for an individually assessed financial assef, whether significant or not, it
includes the asset in a group of financial assets with similar credit risk characteristics
and collectively assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or continues to be recognised
are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss on financial assets carried at
amottised cost has been incurred, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated
future cash flows discounted at the financial asset's original effective interest rate. If
a loan has a variable interest rate, the discount rate for measuring any impairment
loss is the current effective interest rate. The carrying amount of the asset is reduced
through the use of an allowance account. The impairment loss is recognised in
Income and Expenditure Statement.

When the asset becomes uncollectible, the carrying amount of impaired financial
assets is reduced directly or if an amount was charged to the allowance account, the
amounts charged to the aflowance account are written-off against the carrying value
of the financial asset.

To determine whether there Is objective evidence that an impairment loss on
financial assets has been incurred, the Town Council considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and defauit
or significant delay in payments.

If in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the exient that
the carrying amount of the asset does not exceed its amortised cost at the reversal
date. The amount of reversal is recognised in Income and Expenditure Statement.
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212

213

2.14

2.15

Summary of significant accounting policies {cont’d}
Impairment of financial assets (cont’d)
{b) Financial assets carried at cost

if there is objective evidence (such as significant adverse changes in the business
environment where the issuer operates, prohability of insolvency or significant
financial difficulties of the issuer) that an impairment foss on financial assels carried
at cost has been incurred, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of estimated future cash
flows discounted at the current market rate of return for a similar financial asset.
Such impairment losses are not reversed in subseguent periods,

Impairment of non-financial assets

The Town Council assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, or when an annual impairment testing for an
asset is required, the Town Council makes an estimate of the asset’s recoverable amount,

An asset's recoverable amount is the higher of an asset's or cash-generating unit’s fair value
joss costs of disposal and its value in use and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. Where the carrying amount of an asset or cash-generating unit
exceeds its recoverable amount, the asset is considered impaired and is written-down to its
recoverable amount, 1In assessing value in use, the estimated future cash flows expected to
be generated by the asset are discounted to their present values using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if avaitable. I no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation
multiples or other available fair value indicators,

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand that are readily convertible
to known amount of cash and which are subject to an insignificant risk of changes in value,

Provisions

Provisions are recognised when the Town Council has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be reguired to settle the obligation and the amount of the obligation
can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be
required to settie the obligation, the provision is reversed. If the effect of the time value of
money is material, provigions are discounted using a current pre tax rate that reflects, where
appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Lease
Operating lease payments are recognised as an expense in the profit or loss on a straight-

line basis over the lease term. The aggregate benefit of incentives provided by the lessor is
recognised as a reduction of rental expense over the lease term on a stralght-line basis.
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2.18

Summary of significant accounting policies {cont’d)

Revenue recognition

Conservancy and service fees and agency fees are recognised on a time-proportion basis
for the period when the service is rendered.

Investment income from investments in financial assets held at fair vaiue through profit or
loss is recognised in the Sinking Fund.

Taxes

{a)

Current income tax
Tax is provided on the following income:

(i) Income derived from investments;

(il  Fees, rent and other charges received from non-residents or non-owners of
properties in the Town for use of comman properties; and

(iiy  Donations from non-residents or non-owners of properties in the Town,

in respect of Government grants received, the Town Council has been granted
remission under Section 92{2) of the Income Tax Act {Chapter 134). Conservancy and
service charges and agency fees are not subject to tax.

Income tax expense comprises current tax, Current tax is recognised in the Income and
Expenditure Statement except to the extent that it refates to items recognised directly in
equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for
the year, using tax rates enacted or substantively enacted at the end of the reporting
period and any adjustment to tax payable in respect of previous financial years.

Contingencies

A contingent liability is:

(a)

(b}

a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Town Council; or

a present obligation that arises from past events but is not recognised because:

(H it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient refiability.

A contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Town Council.

Contingent liabilities and assets are not recognised on the balance sheet of the Town
Council, except for contingent liabilities assumed in a business combination that are present
obligations and which the fair values can be reliably determined.
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3. Significant accounting judgements and estimates

The preparation of the Town Council's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of the revenue,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of
reporting period. Uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amount of the asset of
liability affected in the future periods. Management is of the opinion that there is no significant
judgement made in applying accounting policies that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
period,

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty
at the end of the reporting period are discussed below. The Town Council based its
assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising beyond the control of the Town
Council. Such changes are reflected in the assumptions when they occur.

Impairment of conservancy and service fee receivables

The Town Councit assesses at the end of the reporting period whether there is objective
evidence that a financiai asset or a group of financial assets is impaired. Factors such as the
probability of insolvency or significant financial difficulties of the debtor and default or
significant delay in payments are objective evidence of impairment. [n determining whether
there is objective evidence of impairment, the Town Councit considers whether there is
ohservable data indicating that there have been significant changes with adverse effect in
the technological, market, economic or legal environment in which the debtor operates in.

Where there is objective evidence of impairment, the amount and timing of future cash flows
are estimated based on historical loss experience for assets with similar credit risk
characteristics. The carrying amount of the Town Council’s conservancy and service fee
receivables at the end of the reporting period is disclosed in Note 13 to the financial
statements. If the present value of estimated future cash fiows decrease by 10% from
management’s estimates, the Town Council's allowance for impairment will increase by
S5%111,085 (2017: S$141,200).

4. inter-fund transfer
The Town Council may make inter-fund transfers with the criteria as set out in Sections 33(9)

and 43(1)}(i) of the Town Councils Act (Chapter 329A) and Rule 11A of Town Council
Financial Rules.
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MARSILING-YEW TEE TOWN COUNCIL
(Established under Town Councils Act, Cap 3298A)

Notes to the financial statements
For the financial year ended 31 March 2018

5 Accumulated Surplus {cont'd)

{a) Otherincome

Late payment penalty

Liquidated damages

Sale of tender documents

Sundry fines

Sundry income

Temporary QOccupalional Licence income
Use of common properly income

Use of void decks

Use of water and electricity at void decks
Gain on sale of plant and equipment
Others

23

2017/2018 2016/2017
$ $

156,918 170,961
190,573 88,255
23,317 22,492
23,942 15,710
137,753 215,895
1,538,132 1,630,900
23,610 15,470
56,350 58,810
334,730 421,284

505 -
88,630 8,588
2,673,460 2,646,465
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MARSILING-YEW TEE TOWN COUNCIL
(Established under the Town Councils Act, Cap 329A)

Notes to the financial statements
For the financial year ended 31 March 2018

6 Sinking funds (cont'd)

{a} Income

Gain in financial assets at fair value through
profit or loss

Interest income

Others

(b} Expenditure

External wall fagade

Reroofing works

Lift works

Lift overhaul

Modification of exiting pifot operated ball
float to solencid valve at suction tank
Repairs and redecoration works
Replacement of booster pumpsets
Replacement of water tank

Replacement of refuse chute

Replacement of refuse handling equipment
Replacement of refuse chute flushing system
HDB Lift Upgrading Programme
Consultancy Fees

Unclaimable goods and services tax
General and administrative expenses

25

2017/2018 2016/2047
$ $
229,899 1,015,884
894,873 561,862
1,000 -
1,125,772 1,677,746
2017/2018 2016/2017
¥ $
1,067 16,098
118,062 938,132
- 3,679,698
- 1,984,530
- 126,856
5,742,301 5,476,779
- 164,980
132,000 -
- 840,384
- 7,803
- 708,405
“ 11,565
286,378 379,261
(68,337) 202,579
2,786 108,921
6,224,257 14,635,991




MARSILING-YEW TEE TOWN COUNCIL
(Established under the Town Councils Act, Cap 329A)

Notes to the financial statements
For the financial year ended 31 March 2018

7. Lift Replacement Funds

26

RESIDENTIAL COMMERCIAL
TOTAL PROPERTY PROPERTY
Note 2017/2018 201712018 2017/2018
$ $ $
Balance as at 1 April - - -
Add: Funds transferred from Sinking Funds [ 12,508,851 9,025,577 3,483,274
Add:
Other income 7{a) 160,877 160,877 -
Operaling income transfer from conservancy and service fees 5 4,864,558 4,623,327 241271
{minimum required by law}
Transfer from government grants 22 803,036 802,616 420
LRF matching grant 22 2732317 2612381 119,936
8,560,628 8,198,001 361,627
Less:
Expenditure 7{b) (4,103,984) (4,062,634) (41,350)
Surplus before taxation 4,456,644 4,136,367 320,277
Less:
income tax expense 20{a) (18,978) (14,623) (4,355}
Surplus for the financial year 4,437 666 4,121,744 315,922
Balance as at 31 March 16,946,517 13,147,321 3,799,198
Represented by : 2017/2018
5
Non-current asset
Held-to-maturity financial assets 12 2,000,000
Current assets
Conservancy and service fee receivables 178,646
Other receivables 694,348
Accrued interest 47,561
Amount due from accumulaled surplus 1,479,279
Cash and cash equivalents 15 14,329,264
16,729,096
Total assets 18,729,098
Less:
- Current labilities
Conservancy and service fees received-in-advance 77.614
Other payables 1,685,987
Income tax payable 18,978
1,782,579
Net assets 16,946,517




MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Councils Act, Cap 329A)}

Notes to the financial statements
For the financial year ended 31 March 2018

7  Lift Replacement Funds (cont'd)

(a) Income

Interest income

(k) Expenditure

Replacement of Main Sheaves/Ropes
Replacement of ARD Battery
Replacement of EBOPS Battery

Lift overhaulsftotal replacement works
Replacement of Video Lift Menitoring Device
Replacement of Lift Position Display Panel
Replacement of Inverter Units

Project Management Fees

GST unclaimable expenses

HDB Lift Upgrading Programme

G&A Charges

27

2017/2018

5

160,677

160,677

2017/2018

$

1,043,745
228,989
169,160
174,261
670,943
409,913

1,060,022
138,101
116,294

87,850
4,706

4,103,984
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MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Councils Act, Cap 328A)

Notes to the financial statements
For the financial year ended 31 March 2018

8 Town Improvement and Project Funds (cont'd)

(a) Expenditure

Construction of covered linkway

Minor improvemenis

Upgrading of open spaces

Constructionfupgrading of playgroundsffilness corners, etc
Residents' corner and study comer

Consultancy fees and project managemant fees

G&A charges

29

2017/2018 2016/2017

8 $

1,612,269 785,770

552,736 443,319

- 6,583

549,565 538,983

- 4,144

227,710 113,163

- 76,103

2,842,280 1,968,065




MARSILING-YEW TEE TOWN COUNCIL

(Estahlished undar the Yown Councils Act, Cap 3294)

Notes to the financial statements
Far the financial yaar ended 31 March 2018

9

Advances received for NRP/(NRP receivable}

Balance as at 1 April

Funding from Government
Payments 1o Conlraciors

Surpiusi{deficit} for the financial year

Balance as at 31 March

The total amount of cash received fram tha Government for the funding of NRP is as foifows:

Cumutative funding received as al 1 April
Funding from Government for the financial year

Cumulative funding received as at 33 March

Piant and eqgulprment

Cost:

As al 1 April 2018
Additions

Disposals

As at 31 March 2017
Additions

Transfer

Disposals

As at 31 March 2018

Accumuialed deprecialion:
As at 1 April 2016
Depreciation for the year
Disposals

As at 31 March 2047
Depreciation for the year
Disposals

As at 31 March 2018

Net carrying amount:

As at 31 March 2017

As al 31 March 2018

2017/2018 2016/2017
3 $
(966,702} 3,267,853
6,174,688 1,283,421
{4,409,895) {5,518,056)
1,773,793 4,234,635}
807,011 (966,782}
2017/2018 201672017
§ $
7,578,440 6,295,019
6,174,688 1,283,421
13,753,128 7,578,440
Furnilure, Pata
Office Fixtures Processing Renovation- Gifice
Equipment and Fitlings Equipment in-pragress Renovation Total
3 3 ] ] )
184,983 600,008 37,659 - - 822,648
42,054 - 62,842 391,429 - 496,325

- {318} (1,174) - - {1,492)

227,037 589,688 99,327 391,429 B 1,317 481
5,503 4,500 - 12,236 - 22,239

. - - {403,865) 403,665 -

- {1,431) - - - (1,431)
232,540 602,757 99,327 - 403,665 1,338,289
161,076 588,451 27,522 - - 777,049

17,613 5,061 22,858 - - 45,530

- (318) {1,174) - - {1,492

178,689 593,194 49,204 - - 821,087
23,789 3,362 22.838 - 87.461 137 450

- {1,431 - - - {1.,431)

202,478 595,125 72042 - 87,461 057 106
48,348 6,494 50,123 391,429 - 496,394
30,062 7.632 27,285 - 316,204 381,183

A



MARSILING-YEW TEE TOWN COUNCIL
(Established under the Town Councils Act, Cap 329A)

Notes to the financial statements
For the flnancial year ended 31 March 2018

11

12

13

Financial assets at fair value through profit or loss

2017/2018 2016/2017
$ $
Sinking Funds:
Listed equities - 4,329,892
Bonds securities - 16,347,214
Others - 809,736
Total financial assets at fair value through profit or loss - 21,486,942

The financial assets at fair value through profit or loss have been designated to be held for trading purposes.

Held-to-maturity financial assets

Note 2017/2018 2016/2017
$ $
Quoted bonds with fixed interest of 2.303%
maturing on 13 March 2023, representing total
held-to-maturity investments
- Non-current 10,000,000 -
Taken up in;
Accumulated Sutplus 6,000,000 -
Sinking Funds 6 2,000,000 -
Lift Replacement Funds 7 2,000,000 -
10,000,000 -
Conservancy and service fee receivables
Note 2017/2018 2016/2017
$ $

Conservancy and service fee receivables 1,791,434 2,073,545
Less: Allowance for impairment (880,779) (661,541)
Total conservancy and service fee receivables 1,110,655 1,412,004
Add: Other receivables, excluding net GST

receivables 14 7,549,622 3,545,872

Cash and cash equivalents 15 95,539,069 74,705,365

Total loans and receivables 104,259,346 79,663,241

Concentration of credit risk relating to conservancy and service receivables is limited due to the Town
Council's many varied customers. These customers widely dispersed. The Town Councit's historical
expetience in the collection of conservancy and service fee receivabies that no additional credit risk beyond
amounts provided for collection losses is inherent in the Town Council's conservancy and service fee
receivables.

Conservancy and service fees are denominated in Singapore doilars.
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MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Councils Act, Cap 320A)

Notes to the financial statements
For the financial year ended 31 March 2018
13 Conservancy and service fee receivabies (cont'd)

Receaivablas that are past due but not impairad

The Town Council has conservancy and service fee receivables amounting to $1,030,875 (2016 $1,367,856 )
that are past due at the end of the reporting year but not impaired. These receivables are unsecured and the
analysis of their aging at the end of the reporting period is as follows.

2017/2018 2016/2017
$ $

Trade receivables past due but not impaired:
Less than 90 days 389,028 727.617
90 to 180 days 251,366 201,225
181 to 365 days 253,860 247,237
More than 365 days 136,721 191,777

1,030,975 1,367,856

Receivables that are impaired

The Town Council's conservancy and service fee receivables that are impaired at the end of the reporting year
and the movement of the allowance accounts used to record the impairment are as follows:

Note 2017/2018 2016/2017
$ 3

Conservancy and service fee receivables - nominal
amounts 680,779 661,541
tess: Allowance for impairment (680,779) (661,541)
Movement in allowance accounts:
At 1 Aprif 661,541 555,356
Charge for the financial year 19 24,933 114,704
Written off (5,695) {8,519)
At 31 March 680,779 661,541

Conservancy and service fee receivables that are individually determined to be impaired at the end of the
reporting year relate to debtors that are in significant financial difficulties and have defaulted on payments.
These receivables are not secured by any collateral or credit enhancements.
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MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Councils Act, Cap 329A)

Notes to the financial statements
For the financial year ended 31 March 2018

14 Other receivables

20172018 2016/2017
$ $
Goods and service tax subvention receivable 323,725 302,129
LRF matching grant receivable 630,993 -
Deposits 255788 241,100
Receivables from Citizen's Consultative Committee 2,120,807 1,846,163
Accrued interest 11,357 79,552
Accrued interest on fixed deposiis 606,940 482,188
Recoverable from contractors 3,460,339 180,179
Other receivahles 139,673 414,561
Other receivables, excluding net GST receivable 7,549,622 3,545,872
Add: GST receivable 30,214 686,055
Total other receivables 7,579,836 4,231,927
15 Cash and cash equivalents
Note 2017/2018 2016/2017
$ $
Cash and bank balances 3,688,347 4,681,153
Fixed deposits 92,010,722 70,124,212
Cash and fixed deposits held in trust by fund
managers - 2,145,679
95,699,068 76,851,044
Taken up in:
Accumulated surplus:
Cash and bank balances 1,385,843 1,488,734
Fixed deposits 3,043,048 6,000,000
4,428,891 7,488,734
Sinking Funds
Cash and bank halances 67,474 3,092,419
Fixed deposits 76,773,440 64,124,212
Cash and fixed deposits held in trust by fund
managers - 2,145,679
6 76,840,914 69,362,310
Lift Replacement Funds
Cash and hank balances 2,135,030 -
Fixed deposits 12,194,234 -
7 14,329,264 -
Total cash and cash equivalents 95,599,069 76,851,044

33



MARSILING-YEW TEE TOWN COUNCIL
{Established undor Town Gouncils Act, Cap 329A)

Notes to the financial statements
For the financial year ended 31 March 2018

15

16

17

18

Cash and cash equivalents {cont'd)

At the end of the reporting year, the carrying amounts of cash and cash equivalents approximate their fair

values.

For the purpose of the cash flow statement, the cash and cash equivalents comprise the following:

Cash and bank balances
Less: Cash and fixed deposits held in frust
by fund managers

Cash and cash equivatents per cash flow statement

Other payables

Accrued opetating expenses

Conservancy and service grant received-in-advance
Other creditors

Amount due to a related party

Payables to contractors

Refundable deposits

Less: Conservancy and service grant received-in-advance

Total financiat liakilities carried al amortised cost

2017/2018 2016/2017
$ $
95,599,069 76,851,044
- (2,145,679)
95,599,069 74,705,365
2017/2018 2016/2017
$ $
2,417,991 3,442,787
5,072 -
814,219 928,401
104,068 511,219
3,233,349 4,517,406
143,574 162,738
6,718,273 9,562,551
(6.072) -
6,713,207 9,562,551

The contractual undiscounted cash outflows on creditors and accrued expenses are expected to
approximate their carrying amounts and settled within one year except for refundable deposits that are

repayable on demand.

Agency fees

These are fees received for rowtine maintenance of HOB's carparks in the Town.

Managing agent's fees

The Town council does not have any other employees on its payroll as management of its daily operations
have been outsourced to a managing agent for a fee of $$3,510,827 (2017: 5$3,402,376) for the financial

year ended 31 March 2018,
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MARSILING-YEW TEE TOWN COUNCIL
(Established under Town Councils Act, Cap 329A)

Notes to the financial statements
For the financial year ended 31 March 2018

19 G&A expenditure

20

The G&A expenditure comprises the following:

Note 2017/2018 2016/2017
$ $
Advertising and public relations 165,740 180,679
Audit fee 56,500 56,500
Computer services 143,745 240,306
Depreciation of plant and equipment 10 137,450 45,530
Fees and charges 325,928 246,417
Office rental and upkeep expenditure 312,056 200,411
Office supplies and stationery 146,084 150,256
Others 27,060 33,808
Plant and equipment not capitalised 2,507 18,770
Property tax 174,390 165,381
Provision for impairment of receivables 13 24,933 114,704
Bad debts recovered {184,477) {19,824}
Penalty fee written off 13,092 15,607
Town Councillors' alfowance 99,769 114,440
Unclaimable goods and services tax 82,126 157,322
1,496,903 1,720,305

Allocation to Sinking Fund
- 26% (2017 30%) of net provision for impairmen{ of

receivables no longer required and bad debts

recovered/{written-off) 41,482 (28,463)
- 3.25% (2017: 5%) of remaining G8A expenditure (53,835) (81,271)
Allocation to Lift Replacement Funds
- 14% (2017: NIL) of net provision for impairment of receivables

no longer required and bad debts recovered 22,336 -
- 1.75% {2017 NIL) of remaining G&A expenditure (28,988) -

1,477 898 1,610,571

Income tax expense

(a) Income tax expense

Major components of income tax expense

The major components of income tax expense for the financial year ended 31 March 2018 and 2017 are:

Income tax expense attributable to profit is made up of:
Current income tax provision
Under provision of income tax in prior years

Taken up in:
Accumulated Surplus
Sinking Fund
Lift Replacement Fund
Town Improvement and Project Fund

0~ ;g
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2017/2018 2016/2017
$ 5
312.471 317,338
15,422 -
327,893 317,338
246,290 253,807
62,625 63,507
18,978 -
- 24
327,693 317,338




MARSILING-YEW TEE TOWN COUNCIL
{Fstablished under the Town Counclls Act, Cap 3294}

Notes to the financial statements
For the financlat year ended 31 March 2018
20 Income tax expense (cont'd)

(a) Income tax expense (cont'd)

Retationship petween tax expense and accounting surpius

A reconciliation between tax expense and the product of accounting surplus multiplied by the applicable
corporate tax rate for the financial year 31 March 2018 and 2017 are as follows:

201712018 20186/2017

$ L3
Investment and interest income received 545,085 536,856
Other income 11,332,409 8,609,133
Allowance expenses (159,287) (147,995)

11,718,207 8,997,994

Tax at statutory rate of 17% 1,992,095 1,529,659
Tax effect on certain income taxed at
concessianary tax rate {1,653,699) {1,186,396)
Effect of partial tax exemption {25,925) (25,925)
Under provision in respect of prior years 15,422 -

327,893 317,338

(b) Movement in provision for current tax
2047/2018 201842017

$ $
Balance as at 1 April 484,207 166,869
Income tax expense for the financial year 312,471 317,338
Tax paid during the year (182,291) -
Under provision in respect of prior years 16,422 -
Balance as at 31 March 629,808 484,207

21 Goods and services tax

Government grants received by the Town Council are considered non-taxable supplies. Therefore, input tax
claimable is hased on a formula determined by the Iniand Revenue Authority of Singapore.

The unclaimed portion is charged to the income and Expenditure / Sinking Fund / Lift Replacemant Statement
during the financial year.
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MARSILING-YEW TEE TOWN COUNCIL
(Establishad under the Town Councils Act, Cap 329A)

Notes to the financial statements
For the financial year ended 31 March 20148

23

24

Commitments
(a) Capital commitments

Capital expenditure approved by the Town Council as at the end of the reporting year but not recognised in the
financial statements are as follows:

2017/2018 2016/2017
[3 $
Amount approved and contracted for 20,593,093 12,140,688
Amount approved but not contracted for 24,445,203 33,349,308
45,038,206 45,489,996

(k) Operating lease commitments - as lessee

The Town Council has entered into leases on office space, computer and software. These leases have an average
tenure of between three and seven years. The Town Council is restricted from subleasing the leased office and
space, computer and software {o third parties,

Minimum lease payments recognised as an expense In the Income and Expenditure Statement for the financial year
ended 31 March 2018 and 2017 amounted to $$394,934 and $$392,864 respectively.

Future minimum rentai payable under non-cancellable operating leases at the end of the reporting period are as
follows:

2017/2018 2016/2017
$ $
Not later than one year 361,665 361,665
Later than one year and nol later than five years 354,203 715,868
715,868 1,077,533

RELATED PARTY TRANSACTIONS

The managing agent appointed by the Town Council is classified as a related party as the managing agent provides
key management persannel services to the Town Council.

In addition to the related party information disclosed elsewhere in the financial statements, the following significant
transactions between the Town Council and the managing agent tock place during the financial year.

201772018 2016/2017
$ $
Managing agent's fees 3,510,827 3,402,376
Energy Saving Project 1,445,622 1,674,217
Essential Maintenance Services Expenses 597,225 583,789
Upgrading and Construction of Playgrounds 3,154 152,848
Project Management Fees 752,774 403,409
Lift Repairs and Servicing 297,824 189,509
Others 143,920 158,345
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MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Counciis Act, Cap 329A)

Notes to the financial statements
For the financial year ended 31 March 2018

25 Financial risk management objectives and policies

The Town Council has a system of controls in place to create an acceptable balance between the cost of risks
occurring and the cost of managing the risks. The management continually monitors the Town Council's risk
management process to ensure that an appropriate balance between risk and control is achieved.

The Town Council is exposed to credit risk, liquidity risk and market risk in the normal course of the Town Council's
business,

(a) Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting from financial loss to
the Town Council. Far conservancy and service receivables, at the end of the reporting year, there were no significant
concentrations of credit risk. The financial assets of the Town Councll comprise mainly cash and cash equivalents,
canservancy and service fees receivablas, other receivables and held-to-maturity financial assets.

The Town Councif manages credit risk through the setting of guidelines for its investments. The guidelines are
reviewed and approved by the Finance Committee, Ongoing monitoring is undertaken by management fo ensure that
all investment activities are in compliance with the guidelines,

The maximum exposure to credit risk is representad by the carrying amount of each financial asset in the balance
sheet.

Financial assets that are neither past due nor impaired

Conservancy and service fee receivables that are neither past due nor impaired are with creditworthy debtors with
good payment record with the Town Council. Credit risk on cash and cash equivalents are limited because the
counterparties ae with Singapore financial institutions. An ongoing credit evaluation is performed on the conservancy
and service fees receivables’ financial condition and loss from impairment is recognised in the Income and
Expenditure, Sinking Fund and Lift Replacement Fund Statements. There is no significant concentration risk as the
exposure is spread over a large number of residents.

Financial assets that are either past due nor impaired

Information regarding financial assets that are either past due or impaired is disclosed in Note 13 Conservancy and
service fee receivables.

{b} Liquidity Risk

Liquidity risk is the risk that the Town Council wili encounter difficuity in meeting financial obligations due to shortage
of funds. The Town Councii's exposure to liquidity risk arises primarily from mismatches of the maturities of financial
assefs and liabilities. The Town Council's objective is to maintain a balance between continuity of funding and

flexibility through the use of stand-by credit facilities.

The Town Council adopts prudent liquidity risk management by maintaining sufficient cash to meet its routine, sinking
and lifi replacement fund expenditure,
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(Established under the Town Counclis Act, Cap 329A)

Notes to the financial statements
For tha financlal year ended 31 March 2618

25 Financial risk management objectives and policies (cont'd}

{b)

{c)

Liquidity risk {cont'd)

Analysis of financial Instruments by remaining contractual maturities

The Town Council's maiurity profile of the financial assets and financial liabilities at the balance sheet date based on contractual

undiscounted payments are summarised as follows:

Financial assets:

Held-to-maturity financiat assets

Conservancy and service fee receivables

Other receivables, excluding net GST receivables
Cash and cash equivatents

Total undiscounted financial assets
Financial ilabilities:

Other payables, excluding conservancy and service
grant received-in-advance

Totat undiscounted financial liabilities

Total net undiscounied financial assels

Financial assets:

Financial assets at fair value through profit or loss
Conservancy and service fee receivables

Other receivables, excluding net GST receivables
Cash and cash equivalents

Total undiscounted financial assets
Financial liabilities:

Other payables, excluding conservancy and service
grant received-in-advance

Total undiscounied financial liabilities
Total net undiscounted financial assets

Market risk

201712018
$ $ $
One year or less One to five years Total
- 10,000,000 10,000,000
1,110,655 - 1,110,655
7,549,622 - 7,549,622
95,599,069 - 95,599,069
104,259,346 10,000,000 114,259,346
8,713,201 - 6,713,201
6,713,201 - 6,713,201
97,546,145 14,004,000 107,546,145
2016/20%7
$ $ $
One year or less One to five years Total

21,486,942 - 21,486,942
1,412,004 - 1,412,004
3,545,872 - 3,545,872
76,851,044 - 76,851,044
103,295,862 - 103,295,862
9,562,551 - 9,662,551
9,562,551 - 9,662,551
93,733,311 - 93,733,311

Market risk is the risk of potential adverse changes to the value of the financial instruments because of changes in market

conditions such as interest and volatility in security prices.

{(iy Pricerisk

The Town Council is exposed to securities price risk arising from investments which are classified on the balance sheet at
fair value through profit or Joss, Fluctuations in the market price of a security may result from perceived changes in the
underlying economic characteristics of the investments and the general market conditions. Our investment portfolio with
fund managers is monitared by the fund managers who are capital market licensed holders and/or financial institutions, on a
regular basis so as to assess changes in fundamentals and vatuation for the financial year ended 31 March 2017.
Guidelines have been set by the Finance Committee to manage the exposure of our investment portfolio so as to reduce our
exposures to market volatility by diversifying the investment portfelio into equities, bonds and other financial assets.
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25 Financial risk management objectives and policies (continued)

{c) Market risk {cont'd)
{iy Price risk {cont'd)

The table below summarises the impact fo the Town Council's invesiments at fair value through profit or loss as a
result of a 10% increase/decrease in the fair value of funds with fund managers with all other variables held

constant:
Increase/({Decrease)
Total Funds of the Town Income and Expenditure
Coungll Statement Sinking Fund Statement
2047/2018  2016/2017  2017/2018  2016/2017  2017/2018  2016/2017
% 3 $ $ $ $

Price increase by 10% - 2,148,694 - - - 2,148,694
Price decrease by 10% - {2.148,694) - - - (2,148,694)

(i) Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument wilt fluctuate because of
changes in market inlerest rates. Fair value interest rate risk is the risk that the value of a financial instrument will
fluctuate due fo changes in market interest rates.

The Town Council has interest-bearing fixed deposits with financiat Institutions and debt securities. As fixed
income securities included in funds with fund managers form part of the overall trading portfolio managed by the
fund managers, presemtation of interest rates will not be meaningful to the users of financial stalements. The
interest-bearing fixed deposits and held-to-maturity financial assets are at fixed rates at the balance sheet date
and the interest rates are disclosed in note 12 io the financial statements. Therefore the Town Council’s net
assets, income and expenditure stalement and sinking fund statement are not likely to be materially affected by
changes in market interest rates had these occurred at the balance sheet date and had these been applied to the
risk exposures as at the balance sheet date.

26 Fair value of assets and liabilities

{a} Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have
been defined as foliows:

{a) guoted prices (unadjusted) in active markets for identical assets or liabilties (Level 1);
(b) inputs other than quoted prices included within Levei 1 that are observable for the asset or liability, either directly
{i.e., as prices) or indirectly (i.e., derived from prices) (Level 2),
(c) inputs for the assel or liability that are not based on observable market data (unobservable inputs) (Level 3).
(b} Assets and iiabilities measured at fair value

The following tabie shows an analysis of each class of assets and liabilities measured at fair value at end of the

reporting year:
Level 1 Level 2 Level 3 Total
3 $ 3 $
2016/2017
Assets
Financial assets at fair value
through profit or loss 21,486,942 - - 21,486,942
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26 Fair value of assets and liabilities

(b}

{c}

(d)

Assets and liabilities measured at fair value (cont'd)
There are no assets measwred at fair value as at 31 March 2018.

The fair value of financia instruments traded in active markets is based on quoled market prices at the
balance sheet date. These instruments are included in Level 1.

Assets and liabitities not measured at fair value, for which fair value is disclosed

The following table shows an analysis of the Group's assets and liabilities not measured at fair value, for
which fair value is disclosed:

Level 1 Level 2 Level 3 Total
3 § 5 $
201742018
Assets
Held-to-maturity financial assets 10,000,000 - - 10,000,000

There are no assets not measured at fair value, for which fair value is disclosed as at 31 March 2017.
Financial instruments not carried at fair value and whose carrying amount are reasonable
approximation of fair value

Cash and cash equivalents, Neighbourhood Renewal Programme (NRP) receivable, conservancy and
service fao receivables, other receivables, and other payables.

"The carrying amounts of financial assets and Habiliies with a maturity of less than cone year are

assumed to approximate thelr fair values because of the short period to maturity.

27 Funds Management

28

29

The Town Council's objectives when managing the funds are:

(a)
(b)
(c}

To safeguard the Town Council's ability to continue as a going concern;
To support the Town Council's ability and growth; and
To provide funds for the purpose of strengthening the Town Council's risk management capability.

The Town Council actively and regularly reviews and manages its funds structure to ensure optimat
structure, taking into consideration the future funds requirements of the Town Council and fund efficiency,
prevailing and projected profitabilily, projected operating cash flows, projected capital expenditures and
projected strategic investment opportunities.

The Town Council is not subject to externally imposed requirements.

The Town Council tofal funds amounted to $105,970,255 {2017: $94,939,024).

Key management remuneration

Key mangement refers to the Town Councilers. The remuneration paid to the Town Councilors are disclosed
in Note 19 to the financial statements.

Authorisation of financial statements for Issue

The financial statements of the Town Council for the financial year ended 3% March 2018 were authorised for
issue by the members of the Town Council on 24 September 2018,
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