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OUR TOWN COUNCILLORS
& COMMITTEES

Town Councillors oversee Town Council operations, upholding good governance
and acting in residents’ best interests. They are appointed for their skills and
experience, from project management to auditing and communications. At
least two-thirds of our Town Councillors must be HDB residents of Marsiling-
Yew Tee, ensuring they have a vested interest in decisions that affect the

community.
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Chairman
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Members
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CHAIRMAN'’S

MESSAGE

I'm pleased to share the Annual
Report of the Marsiling-Yew Tee
Town Council. The past year has
been about steady improvements
and staying close to the needs of our
residents. None of this would have
been possible without your support
and feedback.

Our focus has been simple: to keep
our estates safe, well-maintained,
and comfortable, while also making
them places we're proud to call
home. You would have seen new
fitness corners, upgraded common
areas, and better linkways that make
getting around easier. Each project is
the result of listening to residents,
planning carefully, and delivering
solutions that matter in daily life.

Maintenance is not just about
infrastructure—it is about the quality
of our shared environment. From
accessibility features to green
initiatives, we want our estates to be
welcoming to everyone, young and
old.

Community spirit is just as
important. Over the year, our events
and outreach efforts have brought
neighbours together, turning blocks
into communities. These are the
moments that remind us our towns
are more than buildings, they come
alive because people look out for one
another.

Looking ahead, we will continue to
upgrade our estates, build stronger
ties among residents, and pursue
sustainable practices to keep
Marsiling-Yew Tee future-ready.

Thank you to our residents,
community partners, and Town
Council staff. Your trust and
partnership guide our work.
Together, we will keep building a
town that reflects the best of who we
are.

Alex QYam

Chairman of
Marsiling-Yew Tee Town Council
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MANAGEMENT
REPORT

Since its introduction in 2009, the annual Town Council Management
Report (TCMR) has provided insight into how respective Town Councils
have performed, based on the management of five key components:

h Y4
Estate Estate Lift Arrears Corporate
Cleanliness Maintenance Performance Management Governance

«r

W

These indicators are graded using three respective bands: green, amber,
and red.

Marsiling-Yew Tee Town Council has consistently worked hard and the
results are a testament to our commitment. In our Management Report
for FY2024/2025, we proudly announce that we have once again
received top ratings by scoring green bands for 4 indicators, pending
the result announcement for Corporate Governance.
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RISK MANAGEMENT
FRAMEWORK

The Code of Governance for Town Councils was implemented in April
2020, and our Town Council has been complying ever since.

We collaborate with our appointed external consultant on Enterprise
Risk Management to assess key risks, which are broadly categorised
into financial, operational, compliance, and information technology
risks. The implementation of both detective and preventive internal
controls is essential to effectively manage the identified risks.

This risk assessment process is reviewed annually to identify emerging
risks, arising from the evolving risk landscape, with the findings
reported to the Council.

Additionally, we maintain a Business Continuity Plan (BCP) to ensure
the uninterrupted delivery of essential services during emergencies,
providing assurance to our residents and stakeholders.
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ESTATE CLEANLINESS
AND MAINTENANCE

An essential part of the Town Council's work is ensuring the daily
maintenance and upkeep of our estates.

From sweeping common areas to ensuring that electrical and water
supplies remain uninterrupted, our team works hard to provide
residents with a safe and welcoming environment to return to every

day.
Ms Hany Soh with MYT’s Conservancy Workers Our MYT Conservancy Workers for
for Cleaners’ Appreciation Day Cleaners’ Appreciation @ Limbang

Our operational team remains steadfast in their duties while adapting
to the evolving needs of residents. We thank residents for recognising
and appreciating the hard work of our cleaners.

Our dedicated cleaners work tirelessly to maintain the cleanliness of the
estate, and we are heartened by residents who have shown their
support—whether by joining us at Cleaners’ Appreciation Day or simply
offering words of encouragement.

The Town Council also appreciate all residents for doing their part in
keeping our estates clean and green.
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CYCLICAL
WORKS ¢

Cyclical works help to spruce up our estates. Lift improvements, Repair
and Redecoration Programmes (R&R), and replacement of water pump
sets, pipes, and tanks are some examples.

These works are scheduled to ensure that the condition of these
structures remain safe and optimal, while also allowing for the
introduction of new technology.

Residents’ Committees (RCs) and Residents’ Networks (RNs) facilitate
discussions with residents to gather feedback before these works are
implemented.

In FY2024/2025, a total of $27.96 million was invested in cyclical works,
of which $7.66 million was allocated for lift improvements, and another
$20.30 million was spent on other upgrades such as repainting,
rewiring, reroofing, replacement of water pumping and piping systems,
water tank lining, and more.

CYCLICAL WORKS EXPENDITURE

Lift Improvements
27.4%

Estate Upgrades
72.6%
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OUR
FINANCES

The Town Council takes pride in ensuring our funds are well-managed
through prudent practices.

For FY2024/2025, the Town Council reported a surplus of $2.78 million
after mandatory fund transfers. As of 31 March 2025, the sinking funds
balance—including both the ordinary sinking fund and lift replacement
fund—stood at $146.01 million, with an accumulated surplus of $1.78
million.

The Town Council has consistently maintained a low level of arrears.
With consistent engagement efforts and early intervention, our figures
have further improved this year.

10
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REVITALISING
OUR NEIGHBOURHOOD

As part of Town Council’s efforts to
provide our residents with useful
and up-to-date amenities, we have
improved or replaced various
facilities including playgrounds,
fitness corners, sheltered
walkways, and multi-purpose halls
(MPH) around the Marsiling-Yew
Tee town.

Revamped Multi-Purpose Hall
@ Blk 757 Choa Chu Kang North 5

The new Yew Tee Lifestyle Corridor
is officially open. With 3
playgrounds, a waterplay, as well
as heritage zones, this new
addition to the neighbourhood
offers an exciting shared space for
everyone to enjoy.

Yew Tee Lifestyle Corridor
@ Yew Tee MRT Viaduct

Our new playgrounds are
equipped with upgraded play
equipment and fun bright colours,
encouraging physical activity as
well as supporting social and
cognitive development.

New Fruit-Inspired Playground
@ Block 763 Choa Chu Kang North 5
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REDECORATING
OUR HOMES

Through Repair and
Redecoration (R&R) works, our
Town Council has provided
various improvements to the
blocks in Marsiling-Yew Tee.

Block 505 Choa Chu Kang Street 51

Colours chosen to grace the
exterior walls of our blocks were
polled by residents in the area.
Residents were also able to pick
their preferred motifs.

Block 146 Woodlands St 13

Additionally, repairs were
conducted to common areas and
lighting systemes.

PU Coating Application @ Common Areas

12



- Annual Report 2024/2025

SUSTAINABILITY
EFFORTS @

In support of the Singapore
Green Plan 2030, the Town
Council is committed to
advancing the Action for Green
Town (AGT) initiatives, with the
aim of achieving a zero-waste,
energy-efficient, and greener
town.

In collaboration with ALBA,
residents have actively
participated in e-recycling efforts.
During the past financial year, a
total of 32,383kg of e-waste was
collected, comprising:

14,384kg  wiie
171369 kg ];r-(\)/vrgste bins
63 Okg 1c::rooligction drives

To complement these efforts, the
Town Council also organised Tree
Planting events to promote
awareness of sustainability and
the importance of maintaining a
green environment among
residents.

O- Oy T
@@W’Mm e |
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Limbang residents with PM Wong

COMMUNITY @
CONNECTIONS

MY HOME, MY HEART, MY HOPE.

Marsiling-Yew Tee Town Council believes in
the importance of bringing our community
together through events that help engage
residents, instill a sense of belonging, and
foster close-knit ties between neighbours.

Thank you to our Marsiling-Yew Tee family
who have continued to support our
initiatives!

Let's continue to build a better tomorrow,

together. g

Mayor Alex Yam posing for a selfie!

WOODGROVE NRP
CLOSING CEREMONY

Everyone had a smile plastered on
their face as they enjoyed the good
food (and good company) during
the NRP closing ceremony, done in
conjunction with Tree Planting and
Cleaners' Appreciation Day.

Ms Hany Soh with a young resident

14
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Mayor Alex Yam joining young residents at the new
Waterplay Plaza @ Yew Tee Lifestyle Corridor Dﬁ/

OPENING OF YEW TEE
LIFESTYLE CORRIDOR

To celebrate the opening of the Yew
Tee Lifestyle Corridor, residents had
a splashing good time exploring and
enjoying fun new spaces like the
Waterway Plaza, Qil Drum
Playground, Sampan Garden and
Heritage Plaza.

MARSILING TREE
PLANTING DAY

As a fresh start to the new year,
Marsiling residents celebrated
Chinese New Year with new
trees!

%\ Residents of all ages joined

SMS Zaqy in ushering in
the new year

LIMBANG TREE
PLANTING DAY

Limbang residents brought out
their inner green thumbs,
picking up watering cans and
shovels to play their partin
Limbang’s Tree Planting Day.

’% Uncle and Auntie hard at work!
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Independent auditor’s report to the members of

MARSILING-YEW TEE TOWN COUNCIL
(Established under the Town Councils Act 1988)

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Marsiling-Yew Tee Town Council (“the Town
Council™}, which comprise the statement of financial position as at 31 March 2025, and the statement of
income and expenditute and othet comprehensive income, the statement of changes in Town Council
funds and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy information.

In out opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Town Councils Act 1988 (the “Act”) and Financial Reporting Standards in Singapore
(“FRSs™) so as to present [aitly, in all material respects, the financial position of the Town Council as at
31 March 2025 and the financial performance, changes in funds and cash flows of the Town Council for
the financial year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SS5As”). Our
tesponsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Town Council in
accordance with the Accounting and Cotporate Regulatory Authority (“ACRA™) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code™) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code. We
believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for our
opinion.

Other Information

Management is responsible for the other information. The other information comptises the “Our
Finance” and “Cyclical Works” sections included in the Annual Report, but does not include the financial
statements and out auditor’s report thereon.

Our opinion on the financial statements does not covet the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.



Independent auditor’s report to the members of

MARSILING-YEW TEE TOWN COUNCIL (Cont’d)
(Established under the Town Councils Act 1988)

Responsibilities of Management and Those Chareed with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Act and FRSs, and for such internal control as managenient
determines is necessary to enable the preparation of financial staternents that are free fromt material
misstatement, whether due to fraud ot error.

A Town Council is established under the Act and may dissolved by the Minister’s order published in the
Gazette. In preparing the financial statements, management s tesponsible for assessing the Town
Council’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless there is intention to wind up the Town Council or
for the Town Council to ccase operations.

Those charged with governance are responsible for overseeing the Town Council’s financial veportin
g g g
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole age
free from material nisstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered marerial if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements,

As part of an audit in accordance with SSAs, we cxercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatcment resulting from fraud is higher than for one resulting from
errof, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to desipn audic
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Town Council’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Independent auditor’s report to the members of

MARSILING-YEW TEE TOWN COUNCIL (Cont’d)
(Established under the Town Councils Act 1988)

Aunditor’s Responsibilities for the Audit of the Financial Statements (Cont’d

. Conclude on the appropriateness of management’s use of the going concetn basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
ot conditions that may cast significant doubt on the Town Council’s ability to continue as a
going concetn. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s repott to the related disclosures in the financial statements or, if such
disclosures ate inadequate, to modify our. opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Town Council to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosutes, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance reparding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify duting our audit.

Report on Other Legal and Regulatory Requirements

Opinion

In out opinion,

(a) the receipts, expenditure, investment of moneys and the acquisiion and disposal of assets by the
Town Council during the financial year are, in all material respects, in accordance with the

provisions of the Act; and

(b proper accounting and other records have been kept, including records of all assets of the Town
Council whethet purchased, donated or otherwise.

Basis for Opinion

We conducted our audit in accordance with SSAs. Our responsibilities under those standards are further
described in the Auditot’s Responsibilities for the Compliance Audit section of our report. We are
independent of the Town Council in accordance with the ACRA Code together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ACRA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on management’s compliance.












MARSILING-YEW TEE TOWN COUNCIL

{Established under the Town Councils Act 1988)

Statement of Changes in Town Council Funds

for the financial year ended 31 March 2025

Residential Commercial
propery properiy Carpark Total
Note $ $ $ $
Balance at 1 April 2023 117,798,929 30,999,035 1,366,190 150,164,154
Accumulated Surplus 3 (163,681) 381,986 762,018 980,323
Crdinary Sinking Fund 4 {7,820,474) (51.802) - {7,872,276)
Lift Reptacement Fund 5 8,659,079 275,119 - 8,934,198
Town Improvement and Project Fund 6 (687,718) (71,771} - (759,489)
Surplusf{deficit} for the year,
representing total comprehensive
income/(expenditure) for the year (12,794) 533,532 762,018 1,282,756
Accumulated Surplus transferred from
Carpark to Residential Property 3 2,092,958 - (2,092,958} -
Appropriation from Accumulated
Surplus 6 1,929,277 47,036 - 1,976,313
Appropriation to Town improvement
and Project Fund 3 (1,929,277) (47,036) - {1,976,313)
Balance at 31 March 2024 119,879,093 31,532,567 35,250 151,446,910
Accumulated Surplus 3 1,747,664 371,824 655,695 2,775,183
Crdinary Sinking Fund 4 (3,495,575) {118,340) - {3,613,915)
Lift Replacement Fund 5 5,491,309 236,728 - 5,728,037
Town improvement and Project Fund 6 {5,616,539) {143,490} - {5,760,029)
Surplus/(deficit) for the year,
representing total comprehensive
incomef{expenditure} for the year (1,873,141) 346,722 655,695 {870,724)
Accumulated Surplus transferred from
Carpark to Residential Property 3 690,945 . (690,94 5) -
Appropnation from Accumulated
Surplus 6 2,438,609 558,019 - 2,996,628
Appropriation to Town Improvement
and Project Fund 3 (2,438,609) (558,019) - (2,996,628)
Balance at 31 March 2025 118,696,897 31,879,289 - 150,576,186

The accompanying notes form an integtal part of and should be read in conjunction with the financial statements.




MARSILING-YEW TEE TOWN COUNCIL

{Established under the Town Councils Act 1988)

Statement of Cash Flows

for the financial year ended 31 March 2025

2025 2024
Note $ $
Cash Flows from Operating Activities
Deficit before taxation and government grants 3 (3,105,444} (4,169,712)
Adjustments for;
Write-back of allowance for impairment of conservancy and
service fees receivables 10,19 (62,868) (215,917)
Depreciation of plant and equipment 7,19 46,199 50,156
Depreciation of right-of-use asset 8,19 204,528 204,528
Gain on disposal of plant and equipment 18 - {13,400)
interest expense 14,19 20,059 32,790
Interest income 3 {180,429) {290,522)
Operating income fransfer to Ordinary Sinking Fund 4 11,458,597 10,738,077
Operating income fransfer to Lift Replacement Fund 5 6,170,011 5,782,041
Operating surplus before working capital changes 14,550,653 12,118,041
Changes in conservancy and service fees receivables 38,511 407,097
Changes in other receivables 1,080,766 {114,410)
Changes in other payables 6,466,470 6,118,431
Cash generated from operations before income tax 22,136,400 18,529,158
Government grants received 26(ii} 14,927,430 14,756,433
Funding received for Neighbourhood Renewal Programme 1 22,090,440 2,732,189
Neighbourhood Renewal Programme Fund expenditure 11 (17,239,313} (12,712,641)
Funding received for Lift Enhancement Programme 24(a) 939,890 1,934,892
Lift Replacement Fund expenditure 24(b) (7,657,335} (4.513,969)
Ordinary Sinking Fund expenditure 23(b) (20,304,715} (24,178,377)
Town improvement and Project Fund expenditure 25 (7,574,527} (6,702,189)
Goods and services tax (paid)/claimed (489,187) 193,752
Income tax paid 21 {747,542} (417,297}
Net cash generated from/{used in) operating activities 6,081,541 (10,378,048)
Cash Flows from Investing Activities
Purchase of plant and equipment 7 {935,433) {57,200)
Proceeds from sale of plant and equipment - 13,400
Maturity of fixed deposits with maturity more than 3 months 90,157,662 14,259,554
Maturity of bonds - 10,000,000
Placement of bonds (20,000,000} {10,000,000)
interest and investment income received 4,470,429 5,609,531
Net cash generated from investing activities 73,692,658 19,825,285
Cash Flows from Financing Activities
Principal repayment of lease liabilities (Nole A} {204,341} (191,610)
interest expense paid (Note A) {20,059} {32,790)
Net cash used in financing activities {224,400} (224,400)
Net increase in cash and cash equivalents 79,549,799 9,222,837
Cash and cash equivalents at beginning of year 14,256,417 5,033,580
Cash and cash equivalents at end of year 13 93,806,216 14,256 417

The accompanying notes form an integral part of and should be read in conjunction with the financial statements.



MARSILING-YEW TEE TOWN COUNCIL
{Established under the Town Councils Act 1988)

Statement of Cash Flows (Cont’d)
for the financial year ended 31 March 2025

Note A

The table below details changes in the Town Council's liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising frotn financing activities are those for which cash flows
were, ot future cash flows will be, classified in the Town Council's statement of cash flows as cash flows
from financing activities,

Cash flows Non-cash flows
At 1 Principal interest Interest At 31
Note April repaymeant paid expenses March
$ $ $ $ $
2025
Liabitities
Lease liabilities 14 403,559 {204,341} {20,059) 20,059 199,218
2024
Liabilities
Lease llabilities 14 595,169 {191,610} (32,790} 32,790 403,559

The accompanying notes form an integral part of and should be read i conjunction with the financial statements.
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{Established under the Town Counciis Act 1988)

Notes to the Financial Statements
for the financial year ended 31 March 2025

1 General

Marsiling-Yew Tee Town Council (the “T'own Council”) was formed on 1 October 2015 under the Town
Councils Act 1988. The principal functions of the Town Council are to control, manage, maintain and
improve the common areas of residential units, other commercial properties and market and food centres in
the housing estates of the Housing & Development Board (“HDB”) within the Town.

The registered office is at Blk 306A Woodlands Street 31, #02-00, Singapore 7313006.

The financial statements of the Town Council for the financial year ended 31 March 2025 were authorised
for issue by the Town Council on the date of this report.

2{a) Basis of preparation

The financial statements have been prepared in accordance witb the Financial Reporting Standards in
Singapore (“FRS”) as issued by the Singapore Accounting Standards Council as well as all related
interpretations to FRS (“INT FRS”) and the Town Councils Act 1988. The financial statements have been
prepared under the historical cost convention except as disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollar which is the Town Council’s functional currency.
All financial information is presented in Singapore Dollar, unless otherwise stated.

The accounting polictes have been applied consistently to all periods presented in these financial statements.

Significant accounting estimates and judgements

The preparation of the financial statements in conformity with FRS requires the use of judgements,
estimates and assumptions that affect the reported amounts of assets and labilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the financial yeat. Although these estimates are based on management’s best knowledge
of current events and actions, actual results may ultimately differ from those estimates.

Areas involving a hiph degree of judgements or complexity are described below

(a) Significant judgements in applying accounting policies

()  Income tax (Note 21)

Significant judgement is required in determining the provision for income taxes. There are
also claims for which the ultitnate tax determination is uncertain during the ordinary course of
business. The Town Council recognises liabilities for expected tax issues based on estimates
of whether additional taxes will be due. When the final tax outcome of these matters is
different from the amounts that were mitially recognised, such differences will impact the
income tax provisions in the period in which such determination is made.



MARSILING-YEW TEE TOWN COUNCIL 11
(Established under the Town Councils Act 1988}
Notes to the financial statements for the financial year ended 31 March 2025

2(a)

Basis of preparation (Cont'd)

Significant accounting estimates and judgements (Cont’d)

(a)

(b)

Significant judgements in applyineg accounting policies (Cont’d

(i)  Software-as-a-Service (“SaaS™) arrangement

The Town Council enters into a SaaS cloud computing arrangement with a third-party IT
cloud provider to implement a management system for operational purposes. Under the
arrangement, the customer is provided with a right to access the vendor’s software application
on the cloud over the contract period, and the vendor performs configuration and
customisation to the customet’s specifications. The Town Council does not control the
software intangible asset because it is unable to run the software on its own hardware or
contract with another party unrelated to the vendor to host the software without having to
incur significant costs. The SaaS arrangement between the Town Council and the T cloud
provider is assessed to be a setvice contract. Significant judgement is also applied in
detetmining that the configuration and customisation service provided by the vendor is not
distinct from the access to the cloud software over the contract petiod as there is a significant
degtee of integration, modification and interdependency. As a result, fee for use of the cloud
software is expensed as the service is provided; configuration and customisation costs are
recognised as ptepayment and expensed over the period of access to the cloud software; cost
of the data conversion software developed for the Town Council is capitalised and amortised
ovet its useful life; and testing and training costs are expensed as incurred.

Critical assumptions and accounting estimates used in applying accounting policies

Allowance for expected credit losses (ECL) of conservancy and service fees receivables (Note 10},
receivables for Neighbourhood Renewal Programme (Note 11) and other receivables (Note 12)

The Town Council assesses at the end of each reporting period whether there is any expected credit
loss of conservancy and service fees, receivables for Neighbourhood Renewal Programme and other
receivables based on assumptions about risk of default and expected loss rates. The Town Council
considers factors such as past collection history, existing market conditions as well as forward
looking estimates a teach reporting period. The assessment of the correlation between historical
observed default, economic conditions and expected credit loss is a significant estimate.
Notwithstanding the above, the Town Council evaluates the expected credit loss on receivables in
financial difficulties separately. The carrying amount of the Town Council’s conservancy and service
fees receivables, receivables for Neighbourhood Renewal Programme and other receivables as at 31
March 2025 were $1,228 996 (2024 - $1,101,678), § 4,632,361 (2024 - $9,483,488) and $14,901,477
(2024 - $14,590,714) respectively. The decrease of 10% in the estimated future cash flows will not
lead to further allowance for impairment on the Town Council’s conservancy and service fees
receivables, receivables for Neighbouthood Renewal Programme and other recetvables.
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2(b) Adoption of new and revised standards

On 1 April 2024, the Town Council has adopted all the new and revised FRS, FRS interpretations (“FRS
INT”) and amendments to FRS, effective for the current financial year that are relevant to them. The
adoption of these new and revised FRS pronouncements does not result in significant changes to the Town
Council’s accounting policies and has no matetial effect on the amounts or the disclosutes reported for the
cutrent ot prior reporting periods.

Effective date

(Annual periods

beginning on

Reference Description or after)
Amendments to FRS 1 Classification of Liabilities as Current or Non- 1 January 2024

current

Amendments to FRS 1 Non-current Liabilities with Covenants 1 January 2024
Amendments to FRS 116 Lease Liability in a Sale and Leaseback 1 January 2024
Amendments to FRS 7 and Supplier Finance Arrangements 1 January 2024

FRS 107

2{(c) FRS issued but not yet effective

At the date of authorisation of these financial statements, the Town Council has not early adopted the new
and revised FRS, FRS INT and amendments to FRS that have been issued but are not yet effective to them.
Management anticipates that the adoption of these new and revised FRS pronouncements in future periods
will not have a material impact on the Town Council’s accounting policies in the period of their initial
application,

Effective date
(Annual periods
beginning on

Reference Description or after)
Amendments to FRS 21 Lack of Exchangeability I January 2025
Amendments to FRS 109 and Amendments to the Classification and 1 January 2026
FRS 107 Measurement of Financtal Instruments
Amendments to FRS 109 and Contracts Referencing Nature-dependent 1 January 2026
FRS 107 Electricity
Annual Improvements to FRSs - Volume 11 1 January 2026
FRS 118 Presentation and Disclosure in Financial [ January 2027
Statements
FRS 119 Subsidiaries and Small Entities without Public 1 January 2027
Accountability: Disclosures
Amendments to FRS 110 and Sale or Contribution of Assets between an Yet to be determined
FRS 28 Investor and its Associate or Joint Venture

2{(d) Material accounting policy information
{(a) Funds
Town Council Funds
In accordance with section 47(1) of the Town Councils Act 1988, separate funds are

established to account for the management of the vatious types of properties. The types of
properties under the management of the Town Council are as follows:
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2(d)

Material accounting policy information {Cont'd)

(2)

Funds (Cont’d)
Town Council Funds (Cont’d)

+  Residential property
o Commercial property

Carparks are managed by the Town Council for the Housing and Development Board
(“HIDB”) on an agency basis.

The routine funds related to properties under management, together with Ordinary Sinking
Fund, Lift Replacement Fund and Town Improvement and Project Fund form the Town
Council funds.

Al monies received by the Town Conncil are paid into and related expenditures are paid out
of the appropriate funds set up for each property type managed.

Assets and liabilities of the various funds of the Town Council are pooled in the statement of
hinancial position,

Ordinary Sinking Fund

In accordance with section 47(4) of the Town Councils Act 1988, separate sinking funds are
established for the improvement to, management and maintenance of residental property and
comimnercial property.

Ordinary Sinking Fund i1s maintained as part of the Town Council funds for the improvement
to, management and maintenance of residential property and commercial property.

Under the Town Councils Act 1988, the Minister for National Development may, from time
to time, prescribe the minimum amounts of consetvancy and service fees and grants-in-aid to
be paid into the Ordinary Smking Fund.

The mintmum amounts that are paid by each property type into the Ordinary Sinking Fund
for every quarter of the financial year starting 1 Apal 2017, and for every quarter of any
subsequent financial year end, are as follows:

(a) At least 26% of all conservancy and service charges which are levied by the Town
Council for residential property and for commmercial property, respecuvely, and atre
paid or due and payable, or both, to the Town Council in that quarter; and

(b) At least 26% of -

(1) the total grants-in-aid received by the Town Council in that relevant quarter for
residential property and commercial property, respectively; less

(i) the Lift Replacement Fund matching grant-in-aid received by the Town Council
in that same relevant quarter for that same property.

These tminimum contributions are treated as operating income transfers and are deducted
from conservancy and service fees and goverament grants in the statement of income and
expenditure and other comprehensive income.
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2(d)

Material accounting policy information (Cont’d)

(»)

Funds (Cont’d)
Otdinary Sinking Fund (Cont’d)

The Ordinary Sinking Fund is utilised for cyclical works, including major repainting, renewal
or teplacement of roofing system, water tanks, pumps and water supply system, lightning
protection system, major tepaits and maintenance of the common area and contributions to
the HDB in tespect of general upgrading works catried out on the common property as
defined under the Housing and Development Act.

Lift Replacement Fund

Lift Replacement Fund (“LRF”) is established and maintained as part of the Town Council
Funds to meet the cost of any capital expenditure related to the replacement of lifts in the
town for lift upgrading works, which were previously incurred under the Ordinary Sinking
Fund.

Under the Town Councils Act 1988, the Minister for National Development may, from time
to titne, prescribe the minimum amounts of conservancy and service fees and grants-in-aid to
be paid into the Lift Replacement Fund.

The minimum amounts that are paid by each property type into the Lift Replacement Fund
for every quarter of the financial year starting 1 April 2017, and for every quarter of any
subsequent financial year end, are as follows:

(a) At least 14% of all conservancy and service charges which are levied by the Town
Council for residential property and for comtnercial property, respectively, and are patd
ot due and payable, or both, to the Town Council in that quarter; and

(b)  Atleast 14% of -

(i)  the total grants-in-aid received by the Town Council in that relevant quarter for
residential property and commercial property, respectively; less

(i)  the Lift Replacement Fund matching grant-in-aid received by the Town Council
in that same relevant quarter for that same property.

These minimum contributions are treated as opetating incotne transfers and are deducted
from consetvancy and service fees and government grants in the statement of income and
expenditure and other comprehenstve income.

Town Improvement and Project Fund

Town Itmprovement and Project Fund (“TIPF”) is established and maintained as part of the
Town Council Funds. These fund are utilised for improvement and development works in the
town,

The fund comprise the amounts set aside for projects to be carried out in the next financial
yeat. All expenditures on town improvement and projects are appropriated from these
reserves.

The fund is set up by transfer from the Accumulated Surplus to fund specific projects to be
carried out. In addition, the Town Council receives funding for approved projects under the
Community Improvement Projects Committee (“C1PC”) scheme. The fund is paid through
the Citizens” Consultative Commuttees (“CCC™).
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2(d) Material accounting policy information (Cont’d}

(b)

(©)

(d)

(e)

Inter-funds transfer

Under Section 47(12) of the Town Councils Act 1988 and Rule 11A(1) of the Town Council
Financial Rules, if there is a surplus in an operating fund or a surplus in an ordinary sinking
fund of the Town Council at the end of the financial year, the Town Council may transfer the
whole or part of the surplus in the operating fund to a lift replacement fund or an ordinary
sinking fund, or transfer the whole or part of the surplus in an ordinary sinking fund to a lift
replacement fund, but only to make good any deficit in the lift replacement fund. Under
Section 57(1)(1) of the Town Councils Act 1988, the Minister may make rules for the
citcumstances under which a surplus in an operating fund, ordinary sinking fund or lift
replacement fund established for residential property, may be transferred to the same fund
established for commercial property, and vice versa. Under Rule 11A(2) and (3) of the Town
Council Financial Rules, a surplus in an operating fund, ordinary sinking fund or lift
replacement fund established for residential property, may be transferred to the same fund
established for commertcial propetty, and vice versa, to make good any deficit.

Government Assistance
(i) Neighbourhood Renewal Programme (NRP)

Neighbouthood Renewal Programme (NRP) is established in respect of the
neighbourhood renewal programme works carried out on the qualifying propeities.
This upgtading scheme was entered into between the Town Council and HDB. The
funding for the programme comes from the Government and is for the specific use of
projects under the programme.

(i) Lift Enhancement Programme (LED")

Lift Enhancement Programme (LEP) is established in respect of the lift enhancement
programme to upgrade the features of older lifts to meet the standards of newer
models. HDB will fund the enhancement cost for lifts eligible for LEP on a per-lift
basis, capped at 92.5% of the cost, which is detived from summing the individual caps
on each lift component. Appeals for funding above the capped amount will be handled
on a case-by case basis.

Allocation of Genetal Overheads

Expenditure not relating specifically to any property type managed, for example,
administrative overheads, tree planting and pruning, is allocated to the various property types
using equivalent dwelling units (“EDU”) as follows:

Property Type Equivalent Dwelling Unit(s)

1 Residential Property Unit 1
1 Comimercial Property Unit 2
6 Car Lots ot 36 Motor Cycle Lots or 4 Lorry Lots 1

Such allocation by EDU is not applied to Town Improvement and Project Fund.
Government grants
The Town Council receives six types of grants from the government:

()  Service and Conservancy Charge operating grant to meet the current year’s operating
expenditure are taken to income or expenditure.

(iiy  Payments from Citizens’ Consultative Committees are granted to provide funding
support for community improveiment projects under the CIPC scheme.
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2(d)

Material accounting policy information (Cont’d}

(e)

(®

Government grants (Cont’d)

(iiiy The Goods and Service Tax (“GST”) subvention is given as grants-in-aid and is granted
to assist the Town Councils for absorbing the GST increases in service and conservancy
charges for HIDB residential flats.

(iv) The Lift Maintenance grant is given to help the Town Councils cope with higher lift-
telated setvicing and maintenance costs, with a disbursement of $600 annually for each
lift maintained by the Town Council.

(v) The Lift Replacement Fund (“LRF”} matching grant is given to encourage Town
Councils to set aside sufficient funds for the replacement of their existing lifts and lift
patts, with disbursements to Town Councils made every quatter, matching 50% of the
Town Council’s quarterly contribution to its LRF.

(vi) The Special Funding Supportt gtant is given to buffer Town Councils from the full
impact of increased costs of estate maintenance, with a periodical rise of Service and
Conscrvancy Charge. The funding is computed based on Town Council’s gazetted
S&CC rate increases (for each flat type excluding GST) multiplied by the number of
residential units managed by the Town Council as at 3 April 2023. The total amount of
funding will be the sum of all the eligible flat types, subject to the cap.

Govetnment grants are recognised at fair value when there are reasonable assurance that the
attached conditions will be complied with and that the grants will be received. Grants in
recognition of specific expenditures are recognised as income over the periods necessary to
match them with the related expenditure that they are intended to compensate, on a
systematic basis unless the accounting treatment is specified.

Plant and equipment and depreciation

Plant and equipment are stated at cost, less accumulated depreciation and accumulated
impairment losses, if any. Depreciation is computed utilising the straight-line method to
allocate their depreciable amount over their estimated useful lives as follows:

Office equipment 3 years
Furniture, fixtures and fittings 5 years
Data processing equipment 3 - 6 years
(including equipment for TCMS 3.0)

Office renovation : 5 years

The cost of plant and equipment includes expenditure that is directly attributable to the
acquisition of the items. Dismantiement, removal or restoration costs are included as part of
the cost of plant and equipment if the obligation for dismantlement, removal or restoration s
incurted as a consequence of acquiring or using the asset.

Subsequent expenditure relating to plant and equipment that have been recognised is added to
the carrying amount of the asset when it is probable that future economic benefits is excess of
the standard of petformance of the asset before the expenditure was made will flow to the
Town Council and the cost can be reliably measured. Other subsequent expenditure is
recognised as an expense duting the financial year in which it is incurred.

For acquisitions and disposals during the financial year, depreciation ts provided from the
month of acquisiion and to the month before disposal, respectively. Fully depreciated plant
and equipment are retained in the hooks of accounts until they are no longer in use.

Depreciation methods, useful lives and residual lives are reviewed and adjusted as appropriate
at the end of each reporting period as a change in estimates.
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2(d) Material accounting policy information (Cont’'d})
(g) Impairment of non-financial assets

The carrying amount of non-financial assets is reviewed at each reporting date for indications
of impairment and where impairment is found, the asset is written down through the income
and expenditute statement to its estimated recoverable amount.

The impairment loss is the excess of the cattying amount over the recoverable amount and is
recognised in the income and expenditute statement. The recoverahle amount of an asset ot a
cash-generating unit is the higher of its fait value less costs to sell and its value-in-use. In
assessing value-in-use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the isks specific to the asset. For the purposes of assessing impaitment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units).

At each reporting date, non-financial assets other than goodwill with impairment loss
recognised in ptior periods, are assessed [or possible reversal of the impairment. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation, if no impairment
loss had been recognised.

(h) Financial instruments

Financial instruments cartied on the statements of financial position include cash and bank
balances, financial assets and financial liabilities. The patticular recognition methods adopted
are disclosed in the individual policy statements associated with each item.

Financial assets and financial liabilities are recognised when, only when the entity becomes
party to the contractual provisions of the instruments. They are derecognised if the entity’s
rights or obligations specified in the contract expire or are discharged or cancelled.

Financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Town Council currently has a legally
enforceable right to set off the recognised amounts; and intends either to settle on a net basis,
ot to realise the asset and settle the liability simultaneously.

Disclosures on financial risk management are provided in Note 30.
(i) Financial assets

Measurement

Initial recognition and measurement

The classification of financial assets at initial recognition depends on the financial
asset’s contractual cash flow characteristics and the Town Council’s business model for
managing them, With the exception of conservancy and service fee reccivables that do
not contain a significant financing component or for which the Town Council has
applied the practical expedient, the Town Council initially measures a financial asset at
its fait value plus, in the case of financial asset not at fair value through profit ot loss,
transaction costs. Conservancy and service fees receivables are measured at the amount
of consideration to which the Town Council expects to be entitled in exchange for
transferring promised services to a resident. Refer to the accounting policies in this
section Revenue Recognition.
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2(d)

Material accounting policy information {(Cont’d)

(h)

Financial instruments (Cont’d)

(1)

Financial assets (Cont’d)
Measutement (Cont’d)
Initial recognition and measurement (Cont’d)

In order for a financial asset to be classified and measured at amottised cost or fair
value through other comprehensive income (“OCI”), it needs to give rise to cash fows
that are “solely payments of ptincipal aud interest (“SPPI”) on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level.

The Town Council’s business model for managing financial assets refers to how it
manages its financial assets in order to generate cash flows. The business model
determines whether cash flows will result from collecting contractual cash flows, selling
the financial assets, or both.

Purchase or sales of financial assets that required delivery of assets within a time frame
established by regulation ot convention in the market place (regular way trades) are
recognised on the trade date, i.e. the date that the Town Council commits to purchase
or sell the asset.

Subsequent measurement

For putposes of subsequent measurement, financial assets are classified in four

categories:

- Financial assets at amortised cost (debt instruments).

- Financial assets at fair value through OCI with recycling of cumulative gains and
losses (debt instrutnents).

- Financial assets designated as fait value through OCI with no recycling of
cumnulative gains and losses upon derecognition (equity investments).

- Financial assets at fair value through profit or loss.

Financial assets at amortised cost {debt instruments)

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortised
cost. Financial assets are measured at amortised cost using the effective interest method,
less impairment. Gains and losses are recognised in income and expenditure when the
assets are derecognised or impaired, and through the amortisation process.

The Town Council’s financial assets at amortised cost include investments at amortsed
cost (bonds), conservancy and service fees receivables, receivables for Neighbourhood
Renewal Programme, other receivables, and cash and bank balances.

The Town Council does not hold financial assets designated as faie value through other
comprehensive income (“FVOCI”) (debt instruments), financial asscts designated as
fair value through other comprehensive income (“FVOCI”) (equity investments) and
financial assets at fait value through profit or toss.
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2(d)

Material accounting policy information (Cont’d)

(h)

Financial instruments (Cont'd)

(i)

Financial assets (Cont’d)

Derecognition
A financial asset (or, where applicable, part of a financial asset or part of a group of
similar financial assets) is primarily derecognised when:

- The rights to receive cash flows from the asset have expired; or

- The Town Council has transferred its rights to receive cash flows from the asset ot
has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a “pass-through” arrangement; and either (a) the Town
Council has transferred substantially all the risks and rewards of the asset, or (b) the
Town Council has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Town Council has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if, and to what extent, it has
retained the risks and rewards of ownership. When it has neither transferred not
retained substantially all of the tisks and rewards of the asset, nor transferred control of
the asset, the Town Council continues to recognise the transferred asset to the extent of
its continuing involvement. In that case, the Town Council also recognises an associated
liability. The transferred asset and the associated liability are measured on a basts that
reflects the rights and obligations that the Town Council has retained.

Continuing involvement that takes form of a guatantee over the transferred asset is
measured at the lower of the original catrying amount of the asset and the maximutn
amount of consideration that the Town Council could be required to repay.

Impairment of financial assets

The Town Council assesses on a forward looking basis the expected credit losses
(“BCL”) associated with its debt insttument assets carried at amortised cost. ECL are
based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Town Council expects to receive, discounted at
an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12 — months (a
12 — months ECL). For those credit exposutes for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit
fosses expected over the remaining life of the exposute, ittespective of the timing of the
default (a lifetime ECL).
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2(d) Material accounting policy information {Cont’d)

(h)

0

Financial insttuments (Cont’d}
(i)  Financial assets (Cont’d)
Impairment of financial assets (Cont’d)

For conservancy and service fee receivables, the Town Council measures the loss
allowance at an amount equal to the lifetime expected credit tosses. Therefore, the
Town Council does not track changes in credit risk, but instead recognises a loss
allowance based on lifeime ECLs at each reporting date. The Town Council has
established a provision matrix that is based on its histotical credit loss experience,
adjusted for forward - looking factots specific to the debtors and the economic
environment.

The Town Council considers a financial asset in default when contractual payments are
90 days past due. However, in certain cases, the Town Council may also consider a
financial asset to be in default when internal or external information indicates that the
Town Council is unlikely to teceive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Town Council. A financial
asset is written off when thete is no reasonable expectation of recovering the
contractual cash flows.

(ii) Financial liabilities

Financial labilities are classified as etther financial liabilities at fair value through profit
or loss or other financial liabilities.

Financial liabilities are classified as at fair value through profir or loss if the financtal
liability is either held for trading or it is designated as such upon tnitial recognition.

Financial liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and ate
subsequently measured at amortised cost, where applicable, using the effective interest
method, with interest expense recognised on an effective yield basis, The Town
Council’s financial liabilities include other payables and lease liabilities.

Cash and cash equivalents

Cash and cash equivalents comprise cash and bank balances and bank deposits which atre
readily convertible to known amount of cash and which are subject to an insignificant risk of
changes in value.

Provisions

Provisions are recognised when the Town Council has a present obligation (legal or
constructive) as a result of a past event, where it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Provisions are made using best estimates of the
amount required in settlement and where the effect of the time value of money is matetial,
the amount recognised is the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time
value of money and the tisks specific to the obligation. The inctease in the provision due to
passage of time is recognised as interest expense. Changes in estimates ate reflected in income
or expenditute in the period they occur.
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2(d)

Material accounting policy information {Cont'd)

k)

@

(m)

Contract liabilities

A contract liability is the obligation to transfet goods or services to a customer for which the
Town Council have received consideration (or an amount of consideration is due) from
customer, If a customer pays consideration before the Town Council transfer good or
services to the customer, a contract liability is recognised when the payment is made or the
payment is due (whichever is eatlier). Contract liabilities are recognised as revenue when the
Town Council petform under the contract. Contract liabilities include consetvancy and
service fee received in advance.

Employee benefits

Key management personnel

Key management personnel are those petsons having the authotity and responsibility for
¥ management p : petson g ) i

planning, directing and controlling the activities of the entity. Key management personnel
consist of Town Councillors and certain managers.

Revenue recognition

Revenue is measured on the consideration to which the Town Council expects to be entitled
in exchange for transferting promised goods ot setvices to a customer, excluding amounts
collected on behalf of third parties.

Revenue is recognised when the Town Council satisfied a performance obligation by
transferring a promised good or service to the customet, which is when the customer obtains
control of the good or service. A performance obligation may be satisfied at a point in time ot
over time. The amount of revenue recognised is the amount collected to the satisfied
petformance obligation.

(1) Conservancy and service fees

Conservancy and scrvice fees are recognised when due, i.e. when the service ts rendered.

(i)  Agency fees

Agency fees for routine maintenance of HDB’s carparks are recognised when due, ie.
when the service is rendered.

(iif) lnterest and investment income

lnterest income from fixed deposits is recognised on a time-propottion basis using the
effective interest method.

Interest income from bonds is tecognised using the effective interest method.
(iv) Other income

Other income comprises mainly temporary occupation licences (*TOL”), liquidated
damages claims and othet miscellaneous income, and are recognised when due.
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Material accounting policy information (Cont’d)

(n)

(0)

(p)

Income tax

Income tax is provided on the following income:

()  Income derived from investments and bank deposits;
iy Agency fees derived from acting as agents for HDB;

(i) Fees, tents and other charges received from non-residents or non-owners of properties
in the Town; and

(iv) Donations from non-residents or non-ownetrs of properties in the Town.

The income taxes are accounted nsing the liability method that requires the recognition of
taxes payable ot refundable for the current year and deferred tax liabilities and assets for the
future tax consequence of events that have been recognised in the financial statetnents or tax
returns. The measurements of current and deferred tax kabilities and assets ate based on
provisions of the enacted or substantially enacted tax laws; the effects of future changes in tax
laws ot tates are not anticipated. Income tax expense represents the sum of the tax currently
payable and deferred tax. Defetred tax assets and liabilities are offset when they relate to
income taxes levied by the same income tax authotity. The carying amount of deferred tax
assets is reviewed at each reporting date and is reduced, if necessary, by the amount of any tax
benefits that, based on available evidence, are not expected to be realised. A deferred tax
amount is recognised for all temporary differences.

In respect of government grant received, the Town Council has been granted remission undet
Section 92(2) of the Income Tax Act 1947,

Tax shall be payable at the rate of 10% on income derived from the operation of its approved
Finance and Treasury Cenite in respect of the provision of qualifying services and activities
which have been approved under Section 43G(2) of the Income Tax Act 1947.

Functional currency

Items included in the financial statements of the Town Council are measured using the
curtency of the primary economic environment in which the Town Council operates (the
“fanctional cuttency”}.

Contingencies
A contingent liability is:

{a}  a possible obligation that arises from past events and whosc existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Town Council; or

{(b)  a ptesent obligation that arises from past events but is not recognised because:

() Itis not probable that an outflow of resources embodying cconomic benefits will be
required to settle the obligation; or

(i) The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurtrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Town Council.

Contingent liabilities and assets are not recognised on the balance sheet of the Town
Council, except fot contingent liabilities assumed in a business combination that ate
present obligations and which the fair values can be reliably determined.
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2(d)

Material accounting policy information (Cont’d)

(@

leases

The Town Council as lessee

The Town Council assess whether a contract is or contains a lease, at inception of the
contract. The Town Council recognise a right-of-use asset and a cotresponding lease liability
with tespect to all lease arrangements in which it is the lessee, except for short-term leases
(defined as leases with a lease term of twelve months or less) and leases of low value assets.
For these leases, the Town Council recognise the lease payments as an operating expense on a
sttaight-line basis over the term of the lease unless another systematic basis is more
reptesentative of the time pattern in which economic benefits from the leased assets are
consumed.

()

Lease liability

The lease lability is initially measured at the present value of the lease payments that
arc not paid at the commencement date, discounted by using the rate implicit in the
lease. If this rate cannot be readily determined, the Town Council use the incremental
borrowing rate specific to the lessee. The incremental borrowing rate is defined as the
rate of interest that the lessee would have to pay to borrow over a similar term and with
a similar security the funds necessary to obtain an asset of a similar value to the ripht-
of-use asset in a similar economic environtent.

Lease payments included in the measurement of the lease liability comprise:

o fixed lease payments (including in-substance fixed payments), less any lease
meenbves;

o variable lease payments that depend on an index or rate, initally measured using
the index or rate at the commencement date;

¢ the amount expected to be payable by the lessce under residual value guarantees;

e exercise price of purchase options, if the lessce is reasonably certain to exercise the
options; and

e payments of penalties for terminating the lease, if the lease term reflects the
exercise of an option to terminate the lease.

Vatiable lease payments that are not based on an index or a rate ate not included as part
of the measutemnent and initial recognition of the lease liability. The Town Council shall
recognise those lease payments in income and expenditure in the periods that trigger
those lease payments.

For all contracts that contain both lease and non-lease components, the Town Council
have elected to not separate lease and non-lease components and account these as one
single lease component.

The lease liabilities are presented as a separate line item in the statement of financial

position.

The lease liability is subsequently measured at amortised cost, by increasing the carrying
amount to reflect interest on the lease liability (using the effective interest method) and
by reducing the catrying amount to reflect the lease payments made.
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2(d)

Material accounting policy information (Cont’d)

(q)

Leases (Cont’d)

" The Town Council as lessee (Cont’d)

(@)

(b)

Lease liability (Cont’d)

The Town Council remeasure the lease liability (with a cotresponding adjustment to the
related right-of-use asset ot to income and expenditure if the carrying amount of the
right-of-use asset has already been reduced to nil) whenever:

¢ the lease term has changed or there is a significant event or change in
citcumstances resulting in a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate;

e the lease payments change due to changes in an index or rate or a change in
expected payment under a guaranteed residual value, in which cases the lease
liability is remeasured by discountng the revised lease payments using the initial
discount rate (unless the lease payments change is due to a change in a floating
interest rate, in which case a revised discount rate is used); or

e g lease contract is modified and the lease modification is not accounted for as a

separate lease, in which case the lease liability is remeasured by discounting the
revised lease payments using a tevised discount rate at the effective date of the
modification.

Ripht-of-use asset

The right of-use asset comptises the initial measurement of the corresponding lease
liability, lease payments made at or before the commencement day, less any lease
incentives received and any initial direct costs. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Whenever the Town Council incur an obligation for costs to dismantle and remove a
leased asset, restore the site on which it is located or restote the undetlying asset to the
condition required by the terms and conditions of the lease, a provision is recognised
and measured under FRS 37, To the extent that the costs relate to a right-of-usc asset,
the costs are inchided in the related right-of-use asset, unless those costs are incurred to
produce inventortes.

Depreciation on tight-of-use assets is calculated using the straight-line method to
allocate their depreciable amounts ovet the shorter period of lease term and useful life
of the undetlying asset, as follows:

Office premises over lease term of 3 years

If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the Town Council expect to exercise a purchase option, the related
right-of-use asset is depreciated over the useful life of the underlying asset. The
depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line item in the statement of financial
position.

The Town Council apply FRS 36 to determine whether a tight-of-use asset is impaired
and accounts for any identified impairment loss.
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MARSILING-YEW TEE TOWN COUNCIL

{Established under the Town Counciis Act 1988)

Notes to the financial statements for the financial year ended 31 March 2025

7

Plant and equipment

Furniture, Data
Office fixtures processing Office
equipment and fittings  equipment  renovation Total
$ $ $ $ b

Cost
At 1 April 2023 237,146 611,854 290,800 413,795 1,553,595
Additions 57.200 - - - 57,200
Disposals (28,412} {159) (70,162) - {98,733)
At 31 March 2024 265,934 611,695 220,638 413,795 1,512,062
Additions 64,490 9,520 6,492 854,931 935,433
Disposals {122,197} {39,186) {14,115) - {175,498)
At 31 March 2025 208,227 582,029 213,015 1,268,726 2,271,997
Accumulated depreciation
At 1 April 2023 236,485 610,175 243,767 410,081 1,500,508
Depreciation for the year (Note 19} 17,874 1,679 28,577 2,026 50,156
Disposals (28,412} {159} (70,162) - (98,733)
At 31 March 2024 225,947 611,695 202,182 412,107 1,451,931
Depreciation for the year (Note 19) 21,122 159 8,981 15,937 46,199
Disposals (122,197) {39,186) (14,115} - {175,498)
At 31 March 2025 124,872 572,668 197,048 428,044 1,322,632
Net book value
At 31 March 2025 83,355 9,361 15,967 840,682 949,365
At 31 March 2024 39,987 - 18,456 1,688 60,131

Right-of-use assets

The Town Council has lease contracts for office prenises.

The Town Council applies the ‘shori-term lease’ recognition exemptions for certain leases with lease

terms of 12 months or less.

Office
premises Total
§ $
Cost
At 1 April 2023, at 31 March 2024
and at 31 March 2025 758,664 756,664
Accumulated depreciation
At 1 April 2023 17,044 17,044
Depreciation for the year (Note 19) 204,528 204,528
Al 31 March 2024 221,572 221,572
Depreciation for the year (Note 19) 204,528 204,528
At 31 March 2025 426,100 426,100
Net book value
At 31 March 2025 332,564 332,564
At 31 March 2024 537,092 537,002
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(Established under the Town Councils Act 1988)
Notes to the financial statements for the financial year ended 31 March 2025

9 Investments at amortised cost
2025 2024
Note $ $
Investments in bonds classified as financial assets at
amontised cost:
- Quoted bonds issued by statulory boards 40,000,000 20,000,000
Maturing:
Within one year 10,000,000 -
After one year but within five years 10,000,000 20,000,000
Afler five years 20,000,000 -
30,000,000 20,000,000
40,000,000 20,000,000
Recorded in:
Ordinary Sinking Fund 4 27,000,000 16,000,000
Lift Replacement Fund 5 13,000,000 4,000,000
40,000,000 20,000,000

The fair value of investments at amortised cost based on the closing bid price at the end of the
financial year as follows:

2025 2024
$ $
Quoted bonds 40,664,000 19,801,800

The fair vaive of the quoted bonds are within Leve] [ of the fair value hierarchy.

The investments arc denominated in Singapore Dollar. These funds are invested in accordance with
The Town Councils Act 1988.

Investments in quoted bonds issued by statutory boards, with a fixed interest rate of 2.63% to
3.46% (2024 - 2.63% to 3.10%) per annum and maturity date of September 2025 to November 2031
(2024 - September 2025 to Novemnber 2028) as at reporting date.

10 Conservancy and service fees receivables

2025 2024
Note $ $
Conservancy and service fees receivables 2,148,462 2,119,475
Less: Allowance for impairment (919,466) (1,017,797)
1,228,996 1,101,678

Recorded in:
Accumulated Surplus 777,988 697,392
Ordinary Sinking Fund 4 293,155 262,786
Lift Replacement Fund 5 157,853 141,500
1,228,996 1,101,678

Conservancy and service {ees receivables are denominated in Singapote Dollar.



MARSILING-YEW TEE TOWN COUNCIL 31
(Established under the Town Councils Act 1988)
Notes to the financial statements for the financial year ended 31 March 2025

10

11

12

Conservancy and service fees receivables (Cont’d)

Receivables that are impaired
The movements in allowance for impairment of conservancy and setvice fees receivables during the
year are as follows:

2025 2024

Note $ $

Batance at 1 April 1,017,797 1,252,285
Write-back for the year 19 (62,868) (215,917)
Allowance written off {35,463) {18,571)
Balance at 31 March 919,466 1,017,797

Conservancy and service fees receivables that are individually determined to be unpaired at the end
of the reporting year relate to debtors that are in stpnificant financial difficulties and have defaulted
on payments. These receivables are not secured by any collatetal or credit enhancements.

(Receivables)/advances received for Neighbourhood Renewal Programme

2025 2024

$ £

Balance at 1 April (9,483,488) 496,964
Add/(less):

Funding from Government 22,090,440 2,732,189

Payments to confractors (17,239,313) (12,712,641}

4,851,127 (9,980,452)

Balance at 31 March (4,632,361) {9,483,488)

Neighbourhood Renewal Programme (“NRP”) is established in respect of the neighbourhood
renewal programme works carried out on the qualifying properties. This upgrading scheme was
entered into between the Town Council and HDB. The funding for the programme comes from the
Government and is for the specific use of projects under the programme.

The balances are denominated in Stngapore Dollar.

Other receivables

2025 2024

$ $

GST subvention receivable 628,321 578,429
Lift Replacement Fund Matching Grant 830,765 771,671
Receivables from Citizens’ Consultative Commitiees 7,724,349 6,990,040
Conservancy and sefvice grant receivables 78,758 -
9,262,193 8,340,040

Recoverabie from contractors 505,098 730,371
Deposits 465,982 272,427
Accrued interest on investments at amortised cost 346,344 118,202
Accrued interest on fixed deposits 255,339 503,292
Lift enhancement receivable 2,603,224 3,536,201
Others 43,062 128,317
At amortised cost 13,481,242 13,628,850
GST receivables 1,249,746 760,559
Prepayments 170,489 201,305

14,901,477 14,590,714
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12 Other receivabies (Cont'd)
2025 2024
Note $ $
Recorded in:
Accumulated Surplus 1,923,843 1,613,198
Ordinary Sinking Fund 4 1,107,318 1,531,213
Lift Replacement Fund 5 4,037,706 4,311,030
Town Improvement and Project Fund 6 7,832,610 7,135,273
14,901,477 14,580,714
Other receivables are denominated in Singapore Dollar.
13 Cash and bank balances
2025 2024
Note $ $
Cash and bank balances 18,175,040 11,205,856
Fixed deposits 95,381,810 110,958,857
111,556,850 122,164,713
Recorded in:
Accumuiated Surplus:
Cash and bank balances 6,279,710 4177652
Fixed deposits 2,000,000 1,525,281
8,279,710 5,702,933
Ordinary Sinking Fund:
Cash and bank balances 4,763,674 2,152,124
Fixed deposits 66,737,966 82,687,465
4 71,501,640 84,839,589
Lift Replacement Fund:
Cash and bank balances 5,131,656 4,876,080
Fixed deposits 26,643,844 26,746,111
5 31,775,500 31,622,191
111,556,850 122,164,713

Cash and bank balances are denominated in Singapore Doilar.

The interest rate for the fixed deposits ranges between 2.20% and 2.80% (2024 - 3.15% and 3.95%)
per annum, receivable one year in arrears. The effective interest rate is 3.37% (2024 - 4.04%) per
annum.

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following at
the end of the financial year:

2025 2024
$ $
Cash and hank balances 111,556,850 122,164,713

Less:
Short term fixed deposits with maturity more than 3 months
Cash and cash equivalents as per slatement of cash flows

{17,750,634)
93,806,216

{107,908,296)
14,256,417
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15

Lease Liabhilities

2025 2024
$ 8
Undiscounted lease payments due:
- Year 1 205,700 224,400
- Year2 - 205,700
205,700 430,100
Less: Unearned interest cost (6,482) (26,541)
Lease liabilities 199,218 403,559
Presented as:
- Non-current - 199,218
- Curren{ 199,218 204,341
199,218 403,559

Interest expense on lease liabilities of $20,059 (2024 - $32,790) is recognised within general and
administrative expenditure in the statement of income and expenditure (Note 19).

Rental expenses not capitalised in lease liabilities but recognised within “general and administrative
expenditure” m the statement of income and expenditure are set out below:

2025 2024
$ 3
Variable lease paymenls not dependent on an index or rate 37,532 35,052

Total cash outflows for all leases (including interest paid} in the year amount {o $224,400 (2024 -
$224,400).

As at 31 March 2025, the Town Council’s shogt term lease comnitments at the reporting date are
a0t substantially dissimilar to those giving tise to the Town Council’s short-term lease expense for
the year.

The Town Council’s leasc liabilities are secured by the lessors’ title to the leased assets.

The lease liabilities are denominated in Singapore Dollar.

Conservancy and service fees received in advance

2025 2024

Note $ $

Contract liabilities 1,428,388 1,325,427
Recorded in:

Accumulated Surplus 904,209 839,032

Ordinary Sinking Fund 4 340,716 316,157

Lift Replacement Fund 5 183,463 170,238

1,428,388 1,325,427
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15 Conservancy and service fees received in advance (Cont'd)

The contract liabilities primarily relate to the advance consideration reccived from customers for
conservancy and service fees. The contract liabilities are recognised as revenue when the Town
Council fulfils its performance obligation under the contract with the customers. The details are as

follows:
2025 2024
$ $
Revenue recognised that was included in contract
liabilities al beginning of year 1,220,738 919,658
Increase due to cash received, excluding amounts
recognised as revenue during the year {1,323,699) (1,196,898)
Contract liabilities are denominated in Singapote Dollar.
16 Other payables
2025 2024
Note $ $
Payables to contractors 12,806,970 5,964,019
Other creditors 1,063,279 1,264,833
Accrued operating expenses 4,843,393 4,996,455
Refundable deposiis 73,179 95,044
At amortised cost 18,786,821 12,320,351
Conservancy and service grant received in advance - 578
Special funding support (SFS) grant received in advance 567,534 576,072
19,354,355 12,897,001
Recorded in:
Accumulated Surplus 11,582,338 6,965,955
Ordinary Sinking Fund 4 4,314,296 3,455,726
Lift Replacement Fund 5 2,163,896 1,226,871
Town Improvement and Project Fund 6 1,293,825 1,248,449
19,354,355 12,897,001

Included in payables to contractors is an amount of $1,535,380 (2024 - $406,014) due to tnanaging
agent of the Town Council.

Included in accrued operating expenses is an amount of $145,080 (2024 - 5145,080) which is
restoration costs of office leases.

Other payables arc generally on 30 to 90 (2024 — 30 to 90) days’ credit terms.

Other payables are denominated in Singapore Dollar.

17 Agency fees

These arc fees received for routine maintenance of HIDB’s carparks i the Town,
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19

20

Other income

a5

2025 2024
$ $
Late payment penalty 146,333 137,547
Liguidated damages 131,024 74,765
Sale of tender documents 20,331 23,592
Sundry fines 20,135 25,417
Sundry income 171,486 288,668
Temporary Occupational Licence ("TOL") income 1,355,445 1,380,782
Use of common property income 22,190 31,360
Use of void decks 11,600 4,350
Use of water and electricity at void decks 403,142 449,569
Gain on sate of plant and equipment - 13,400
Others 83,600 59,612
2,365,286 2,489,062
General and administrative expenditure
2025 2024
Note $ $
Advertising and public relations 360,359 240,842
Computer service 316,141 300,828
Depreciation of plant and equipment 7 46,199 50,156
Depreciation of right-of-use asset 8 204,528 204,528
Fees and charges 973,575 851,088
Interest expenses - lease liabilities 14 20,059 32,790
Write-back of allowance for impairment of conservancy
and service fees receivables 10 {62,868) (215,917}
Office rental and upkeep expenditure 162,443 152,963
Office supplies and stationery 159,272 169,197
Professional fee 98,840 110,151
Property tax 141,316 135,055
Penalty fee written off 20,660 15,389
Staff cost and related costs (Key Management
Personnet) 28 385,014 343,414
Town Coungcillors” allowance 28 126,383 115,764
Unclaimable goods and services tax 22 209,784 244,381
Others 59,999 25,675
3,221,704 2,776,304
Expenses allocated to Ordinary Sinking Fund
- Write-back of allowance for impairment of receivables
and bad debls written-off 23 16,346 56,138
- General and administrafive expenses 23 {106,749) (97,247)
Expenses allocated to Lift Replacement Fund
- Write-back of allowance for impairment of receivables
and bad debts written-off 24 8,802 30,228
- General and administrative expenses 24 (57,480) (52,364)
3,082,623 2,713,059

Managing agent’s fees

Daily operations of Town Council has been outsourced to a managing agent for a fee of $5,421,278
(2024 - $5,160,674) for the financial year ended 31 March 2025,
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21 Income tax

2025 2024
Note $ 3
Current tax expense 926,064 1,117,376
Under-provision of tax in previous financial years 25 6
926,089 1,117,382

Recorded in;
Accumulated Surplus 3 271,042 324,907
Ordinary Sinking Fund 4 467,585 618,537
Lift Replacement Fund 5 187,462 173,938
926,089 1,117,382

The tax expense on the results of the financial year varies from the amount of income tax
determined by applying the Stngapore starutory rate of income tax on the Town Council’s surplus as

a result of the following:

2025 2024

$ $

fnvestment and interest income 4,450,602 5,156,006
Government grants and other income 21,088,479 20,267,062
Allowable expenses (178,965) (138,157}
25,360,116 25,284,911

Tax calculated at a tax rate of 17% (2024 - 17%) 4,311,220 4,298,435
Tax effect of certain income taxed at concessionary tax rate (68,183) {31,398}

Tax remission of govemment grants under section 92(2) of

Singapore Income Tax Act {3,299,548) (3,132,236}
Tax exempt income {17,425) (17,425}
Under-provision of tax in previous financial years 25 6
926,089 1,117,382

The Town Council enjoys a concessionary tax rate of 10% for the income carned on investment in

bonds.
Movements in provision for income taxes are as follows:
2025 2024
Note $ ¥
Balance as at 1 April 1,864,919 1,164,834
Current financial year's income tax expense 926,064 1,117,376
Under-provision of tax in previous financial years 25 6
926,089 1,117,382
Payments during the year (747,542) {417,297)
Balance as at 31 March 2,043,466 1,864,919
Recorded in:
Accumulated Surpius 595,947 616,765
Ordinary Sinking Fund 4 1,086,119 983,234
Lift Replacement Fund 5 361,400 264,920
2,043,466 1,864,919
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22 Goods and Services Tax (“GST”)

Government grants received by the Town Council are considered non-taxable supplies. Therefore,
input tax claiimable is based on a formula determined by the Inland Revenue Authority of Singapore.

The unchimed pottion is charged to the Statement of Income and Expenditure and Other
Comprehensive Income, Ordinary Sinking Fund Statement and Lift Replacement Fund Statement,
respectively, during the fimancial year.

23 Ordinary Sinking Fund income and expenditure

(a)  Other income

2025 2024
$ $
Interest income 3,034,062 3,814,088
(b) Expenditure
2025 2024
Note $ $
Reroofing works 3,562,695 3,073,635
Repairs and redecoration works 10,071,887 7,539,869
Replacement of water pipes 482,443 2,034,238
Project management Fees 716,175 860,126
Unclaimable GST 22 222,844 282,814
Electrical rewiring 4,111,966 6,564,875
Replacement of water pumpsets 8,170 1,162,609
Replacement of booster pumpsets 30,320 295,620
Safety provision at rooftop of HDB blocks (28,358) 547 587
Replacement of stainless-steel tank lining 1,101,534 649,385
Replacement of famp post - 796,885
Other Major Works 79,752 -
Periodic facade inspection {145,116) 329,725
Expenses allocated from Accumulated Surplus
- Write-back of allowance for impairment of
receivables and bad debts written off 19 {16,346} {56,138)
- General and administrative expenses 19 106,749 97,247

4 20,304,715 24,178,377
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25

Lift Replacement Fund income and expenditure

(a)  Other income

38

2025 2024
$ 5
Funding from Lift Enhancement programme 939,890 1,934,892
Interest income 1,236,127 1,051,412
2,176,017 2,986,304
(b)  Expenditure
2025 2024
Note $ 5
Replacement of main sheaves/ropes 1,064,799 608,728
Replacement of ARD battery 173,460 191,767
Replacement of EBOPS battery 59,554 33,103
Lift overhauls/total replacement works 3,153,153 -
Replacement of lift position display pane 498,271 111,007
Replacement of inverter units 781,348 700,252
Replacement of lift lobby fire detector - 70,927
Project management fees 344,690 177,548
Unciaimable GST 22 262,022 283,625
Lift enhancement programme expenses 1,241,100 2,314,876
Lift Modernisation 30,260 -
Expenses allocated from Accumulated Surplus
- Write-back of allowance for impairment of
receivables and bad debts written off 19 (8,802} (30,228}
-_General and administrative expenses 19 57,480 52,364
5 7,657,335 4,513,969
Town Improvement and Project Fund expenditure
2025 2024
Note % $
Construction of covered linkway 2,185,124 632,138
Large-scale town wide improvermnent 4,014,138 5,750,104
Minor improvements 266,692 85,812
Construction/upgrading of playgrounds/fitness comers 751,830 86,200
Consultancy fees and project management fees 356,743 145 807
General and administrative expenses - 2,128
6 7,574,527 6,702,189
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28
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30

30.1

Commitments

Capital expenditure approved by the Town Council but not provided fot in the financtal statements
is as follows:

2025 2024

$ %

Amount approved and contracted for 66,321,421 48,399,172
Amount approved but not contracted for 32,080,006 76,941,792
98,401,427 125,340,964

Key management personnel

Key management refers to the Town Councillors and ditectors appointed by Town Council. The
remuneration paid to the Town Councillors and directors are disclosed in Note 19 to the financial
statements.

Significant related party transactions

The Town Council is managed by the managing agent, EM Services Pte Ltd. Related party relates to
the managing agent who manages the operations of the Town Council and provides key
management persontel services to the Town Council.

In addition to the related party information disclosed elsewhere in the financial statements, the
following significant transactions between the Town Council and the managing agent took place
during the financial year.

2025 2024

$ $

Managing Agent Fees 5,421,278 5,160,674
Energy Saving Project 128,690 1,204,173
Upgrading and Construction of Playground/Fitness Equipment - 12,900
Project Management Fees 1,246,998 1,419,987
Lift Repairs, Servicing and Upgrading 609,281 396,167
QOthers 171,461 146,868

Financial instruments and financial risks

The Town Council’s financial instruments comprise certain cash and hank balances, and various
items including investment in financial assets, conservancy and service fees receivables, other
receivables, accrued expenses and other payables that arise from its operations.

The main risks arising from the Town Council’s financial instruments are credit risk and market risk.
The Town Council is not exposed to foreign exchange risk. There is no significant liquidity risk as
sufficient cash is maintained. Risks management policies and systems are reviewed regulatly to
reflect changes in the operational environment and market conditions.

Credit risk

Credit risk is the potential financial foss resulting from the failure of a counterparty to settle its
contractual oblipations to the Town Council when they fall due. The financial assets of the Town
Council comprise mainly consetvancy and service fees receivables, other receivables, receivables for
Neighbourhood Renewal Programme and cash and bank balances.
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30.1

Financial instruments and financial risks {Cont’d)

Credit risk (Cont’d)
Fixed and bank deposits are placed with Singapore-regulated financial instinutions.

Investment in bonds comprising bonds issued by statutory boards and government-related agencies,
that are considered to be of good credit standing.

Concentration of credit risk relating to conservancy and service [ees receivables is limited due to the
exposure is spread over a large number of households. The Town Council’s historical experience in
the collection of conservancy and service fees receivables indicates that no additional credit risk
beyond amounts provided for collection losses is inherent in the Town Council’s conservancy and
service fee receivables.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset
in the statement of financial position.

There are no other material class of financial assets that are past due except for the conservancy and
service fees receivables as disclosed below:

2025 2024
Nate $ $
Not past due {less than 30 days) 68,253 5,637
Past due 30 {o 90 days 405,738 354,758
Past due 91 to 180 days 192,652 169,793
Past due 181 to 360 days 237,981 227,535
Past due over 360 days 1,243,838 1,361,752
2,148,462 2,119,475
Less: Allowance for impairment {919,466} (1,017,797}
10 1,228,996 1,101,678

Conservancy and setvice fees recetvables amounting to $1,160,743 (2024 - §1,096,041) are past due
at the financial year end but not impaired, as the management believes that it will be collectible in
the foreseeable future as a tesult of recovery efforts and historical experience.

The analysis of of other reccivables (excluding prepayments and GST receivables) and receivables
for Neighbourhood Renewal Programme is at follows:

2025 2024
Note $ $

Not past due (tess than 30 days)
- Other receivables 12 13,481,242 13,628,850
- Receivables for Neighbourhood Renewal Programme 11 4,632,361 9,483,488

18,113,603 23,112,338
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Financial instruments and financial risks (Cont'd)

Credit risk (Cont’d)

Exposure to credit risk
The tables below detail the credit quality of the Town Council’s financial assets and other items, as
well as maximum exposure to credit risk by credit risk rating prades:

Gross Net
12-month/ carrying L.oss carrying
Note Lifetime ECL amount allowance amount
$ $ $
2025
Conservancy and service fee
receivables 10 Lifetime ECL 2,148,462 (919,466} 1,228,996
Receivabies for Neighbourhcod
Renewal Programme 11 12-manth ECL 4,632,361 B 4,632,361
Other receivables* 12 12-month ECL 13,481,242 - 13,481,242
2024
Conservancy and service fee
receivables 10 Lifetime ECL 2,119,475 (1,017,797) 1,101,678
Receivables for Neighbourhood
Renewal Programme 1 12-month ECL 4,483,488 - 9,483,488
QOther receivables* 12 12-month ECL 13,628,850 - 13,628,850

*

Exclude prepayments and GST receivables

The carrying amount of financial assets recorded in the financial statements, grossed up for any
allowances for losses, represents the Town Council’s maximum exposure to credit risk without taking

into account of the value of any collateral obtained.

L

2

()

Conservancy and setvice fee receivables

For conservancy and setvice fee receivables, the Town Council has applied the approach in
FRS 109 to measute the loss allowance at lifetime FECI.. The Town Council determines the
expected credit losses on these items by using a provision matrix, estimated based on historical
credit loss experience based on the past due status of the debtors, adjusted as appropriate to
reflect current conditions and estimates of future economic conditions. Accordingly, the credit
risk profile of these assets is presented based on their past due status in terms of the provision
marttix.

Receivables for Neighbourhood Renewal Programme

Receivables for this Programme ate to be received from Housing & Development Board
(“HDB”) - a statutory board of the Singapore Government. No default of funding was noted
in prior years and HDB is a government agency considered to be of high credit rating. At the
repotting date, no loss allowance was required.

Qther receivables (excluding prepayments and GST receivables)

The ECI. on other receivables (excluding prepayments and GST receivables) are estimated by
reference to the age of debts, results of recovery efforts and historical experience, adjusted by
forward-looking estimates. At the reporting date, no loss allowance was required.
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Financial instruments and financial risks (Cont’d)

Market risk

Interest yafe rick

The Town Council’s exposure to interest rate risk relates primariy to interest-earning fixed deposits
with financial institutions and investments in quoted government bonds. The Town Council’s
surplus funds are placed with reputable financial institutions or invested in Singapore government
bonds.

As the fixed deposits and investment in quoted government bond bear fixed interest rates, the
Town Council is not exposed to interest rate risk.

Liquidity risk

Liquidity risk refer to the risks in which the Town Council encounters difficulties in meeting its
short-term obligations. The Town Council manages the liquidity risk by maintaining sufficient cash,
internally generated cash flows, as well as on basis of expected payment dates of the financial
liabilities.

The Town Council’s operations are partially supported by various government grants from

op _are pa y supp ) s g _ g
government and the Town Council is satisfied that funds for operations arc available as and when
tequired.

It is expected that all the liabilities will be paid when due. The Town Council expects to meet its
cash committments with cash inflows from operating activities and government grants.

The contractual undiscounted cash flows of financial assets and financial Liabilities due within 12
months approximate their cartying amounts as the impact of discounting is not significant.

The table below analyses the maturity profile of the Town Council’s financial liabilities based on
contractual undiscounted cash fows:

After 1 year

Carrying Within but within After
amount Total 1 year 5 years 5 years
$ $ $ b $

At 31 March 2025
Lease liabililies (Note 14) 199,218 205,700 205,700 - -
Other payablas* {Note 16) 18,786,821 18,786,821 18,786,821 - -
18,986,039 18,992,521 18,992,521 - -

At 31 March 2024
Lease labilities {(Note 14) 403,559 430,100 224,400 205,700 -
Other payables™ (Note 16} 12,320,351 12,320,351 12,320,351 - -
12,723,910 12,750,451 12,544,751 205,700 -

*

Exclude conservancy and service grant and SF$ grant received in advance
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30.4

Financial instruments and financial risks (Cont’d)

Accounting classifications of financial assets and financial liabilities

44

The carrying amounts of financial instruments by category other than those disclosed on the face of
the statement of financial positon and in notes to the financial statements are as follows:

Financial assets

at amortised cost Total
Note $ $
2025
Financial assets
Investments at amortised cost 9 40,000,000 40,000,000
Conservancy and service fees receivables 10 1,228,996 1,228,996
Other receivables* 12 13,481,242 13,481,242
Cash and bank balances 13 111,556,850 111,556,850
166,267,088 166,267,088
Financiat
liabilities at
amortised cost Total
$ $
Financial liabilities
Lease liabilities 14 199,218 199,218
Other payables™ 16 18,786,821 18,786,821
18,986,039 18,986,039
Financial assets
at amortised cost Total
Note $ $
2024
Financial assets
Investments at amortised cost 9 20,000,000 20,000,000
Conservancy and service fees receivables 10 1,101,678 1,101,678
Other receivables™ 12 13,628,850 13,628,850
Cash and bank balances 13 122,164,713 122,164,713
156,895,241 156,895,241
Financial
liabilities at
amortised cost Total
$ $
Financial liahilities
Lease liabilities 14 403,559 403,559
Other payables** 16 12,320,351 12,320,351
12,723,910 12,723,910

*

Exclude prepayments and GST receivables

4

Exclude conservancy and service grant and SFS grant received in advance
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Funds management

The Town Council’s objectives when managing funds are:

(a)  to safeguard the Town Council’s ability to continue as going concern;
(b)  to provide resources to sustain future development; and
(c) to provide funds for the purpose of strengthening the Town Council's risk management

capability.

The Town Council actively and regularly reviews and manages its funding structure to ensure
optimal funding structure, taking into consideration the future funding requirements, projected
operating cash [lows, projected capital expenditures and projected strategic investment
opportunities.

There were no changes in the Town Council’s approach to funds management during the year. The
Town Council is not subject to externally imposed capital requirements. As at the end of the
reporting petiod, the Town Council’s total funds amounted to $150,576,186 (2024 - $151,446,910).

Fair value measurements

The Town Council classifies fair value measurement using a fair value bierarchy that reflects the
significance of the inputs used in making the measurements. There are three fair value hierarchy
levels, as follows:

i Level T - Quoted prices (unadjusted) in active markets for identical assets or liabilities;
p ]

(i) Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the
asset or liabtlity, either directly (Le., as prices) or indirectly (te., derived from
ptices); and

i) Level 3 - Inputs for the asset or liability that are not based on observable market data

P ty
(unobservable inputs).

The fair value of investments at amortised cost in Note 9 ave categorised as Level 1.
The cartying amounts of cutrent financial assets and liabilities approximate their respective fair
values due to the relatively shott term nature of these financial instcuments. The fair value of the

various classes of financial assets and liabilities are disclosed in the tespective notes to the financial
statements.

Events after the reporting period

T'ransfer of surpluses to sinking funds after Parliamentary Election 2025

Under Section 48 of the Act, where a writ of election is tssued, Town Councils are required to
transfer the excess of revenue over expenditure (referred to surpluses) in any fund (other than a
sinking fund) established under Section 47 of the Act to the sinking funds of that Town Council.
Rule 4A of the Town Councils Financiat Rules set out the manner to determine the Town Councils’
transferable surpluses: -

(a) Operating Fund established for residential property and commercial property, respectively, s
transferred in the following propottions:

(i) 65% to Ordinary Sinking Fund established for that restdential property and commercial
property, respectively.

(i) 35% to Lift Replacement Fund established for that residential property and commercial
property, respectively
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33 Events after the reporting period (Cont’d)

Transfer of surpluses to sinking funds after Parliamentary Election 2025 (Cont’d)

(b) Fund established for the management and maintenance of parking places s transferred in the
following proportions:

(i) 65% to Ordinary Sinking Fund established for the residential property.
(i) 35% to Lift Replacement Fund established for the residential property.

By virtue of the writ of election issued on 15 April 2025, a general election was calted for on 3 May
2025. Subsequenty, the Town Council effected a wansfer of $953,981 and $513,682 from Operating
Fund to Otdinary Sinking Fund and Lift Replacement Fund, respectively.



Main Office

Blk 306A Woodlands Street 31
#02-00 Singapore 731306
Branch Office

Blk 563 Choa Chu Kang Street 52
#01-198 Singapore 680563

\. 6430 7800

P4 feedback@myttc.org.sg

\ ’,
Zk www.myttc.org.sg

@marsilingyewteetc

Scan here for more!




